10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

4/ 18/ 97

A BILL
To reform the United States Housing Act of 1937, deregul ate the
publ i c housing program and the program for rental housing
assistance for lowincone famlies, and increase comunity
control over such progranms, and for other purposes.

Be it enacted by the Senate and House of Representatives of

the United States of America in Congress assenbl ed,

SECTION 1. SHORT TITLE AND TABLE OF CONTENTS.

(a) SHORT TITLE.--This Act may be cited as the "Public
Housi ng Managenent Reform Act of 1997"

(b) TABLE OF CONTENTS.--The table of contents for this Act
is as follows--

Sec. 1. Short title and table of contents.
Sec. 2. Findings and purposes.

TITLE 1--PUBLIC HOUSING AND RENT REFORMS

Sec. 100. Establishnent of capital and operating funds.

Sec. 101. Determ nation of rental amounts for residents of public
housi ng.

Sec. 102. Mnimumrents for public housing and section 8
progr amns.

Sec. 103. Public housing ceiling rents.

Sec. 104. Disall owance of earned inconme from public housing and
section 8 rent and fam |y contribution determ nations.

Sec. 105. Public housi ng honeowner shi p.

Sec. 106. Public housing agency plan.

Sec. 107. PHVAP indicators for small PHAs.

Sec. 108. PHVAP sel f-sufficiency indicator.

Sec. 109. Expansion of powers for dealing with PHAs in
substantial default.

Sec. 110. Public housing site-based waiting lists.

Sec. 111. Conmmunity service requirenents for the public housing
and section 8 prograns.
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Conpr ehensi ve i nprovenent assi stance program
streanl i ni ng.

Flexibility for PHA funding.

Repl acenent housi ng resources.

Repeal of one-for-one replacenent housing requirenent.
Denolition, site revitalization, replacenent housing,
and tenant - based assistance grants for devel opnents.

Per f ormance eval uati on board.

Econom ¢ devel opnent and supportive services for public
housi ng residents.

Penalty for slow expenditure of nodernization funds.
Desi gnati on of PHAs as troubl ed.

Vol unt eer services under the 1937 Act.

Aut hori zation of appropriations for operation safe hone
program

TITLE 11--SECTION 8 STREAMLINING
AND OTHER PROGRAM IMPROVEMENTS

Per manent repeal of Federal preferences.

| ncone targeting for public housing and section 8
progr amns.

Mer ger of tenant-based assi stance prograns.

Section 8 adm nistrative fees.

Section 8 honeownership

Welfare to work certificates.

Effect of failure to conply with public assistance
requirenents.

Stream i ning section 8 tenant-based assi stance.

| ncone verification.

Nondi scri m nati on agai nst certificate and voucher

hol ders.

Recapture and reuse of ACC project reserves under the
t enant - based assi stance program

Expandi ng the coverage of the Public and Assisted
Housing Drug Elim nation Act of 1990 to include other
types of crime and to provide fornmula funding.

TITLE 111--""ONE STRIKE AND YOU"RE OUT"
OCCUPANCY PROVISIONS

Screeni ng of applicants.

Term nation of tenancy and assi stance.

Lease requirenents.

Avai l ability of crimnal records for public housing
tenant screening and eviction.

Definitions.

Conf or m ng anendnent s.
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SEC. 2. FINDINGS AND PURPOSES.

(a) FINDINGS.--The Congress finds that--

(1) we have a shared national interest in creating
safe, decent and affordabl e housing because, for all
Aneri cans, housing is an essential building block toward
hol ding a job, getting an education, participating in the
community, and helping fulfill our national goals;

(2) the Anerican people recognized this shared national
interest in 1937, when we created a public housing program
dedicated to neeting these needs while creating nore hope
and opportunity for the Anmerican peopl e;

(3) for 60 years Anerica's public housing system has
provi ded safe, decent, and affordable housing for mllions
of lowincone famlies, who have used public housing as a
stepping stone toward greater stability, independence, and
homeowner shi p;

(4) today, nore than 3,300 | ocal public housing
agenci es--95 percent of all housing agencies throughout
Anerica--are providing a good place for famlies to |live and
fulfilling their historic m ssion;

(5) yet, for all our progress as a nation, today, only
one out of four Anericans who needs housi ng assi stance

receives it;
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(6) at the sane tinme, approximtely 15 percent of the
peopl e who live in public housing nationwi de |ive in housing
w t h managenent designated as "troubl ed”;

(7) for nunerous devel opments at these troubled public
housi ng agenci es and el sewhere, famlies face a overwhel m ng
m x of crime, drug trafficking, unenploynent, and despair,
where there is little hope for a better future or a better
life;

(8) the past 60 years have resulted in a system where
outdated rul es and excessive governnment regul ation are
[imting our ability to propose innovative solutions and
sol ve problens, not only at the relatively few local public
housi ng agenci es designated as troubled, but at the 3,300
that are working well;

(9) obstacles faced by those agencies that are working
well--nmultiple reports and cunbersone regul ati ons--nmake a
conpel ling case for deregulation and for concentration by
t he Departnment of Housing and Urban Devel opnent on
fulfillment of the program s basic m ssion;

(10) all told, the Departnent has drifted fromits
original mssion, creating bureaucratic processes that
encunber the people and organi zations it is supposed to

serve;
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(11) under a framework enacted by Congress, the
Departnent has begun najor reforns to address these
problens, with dramatic results;

(12) public housing agenci es have begun to denolish and
replace the worst public housing, reduce crinme, pronote
resident self-sufficiency, upgrade managenent, and end the
i sol ati on of public housing devel opnments fromthe working
wor | d;

(13) the Departnment has al so recogni zed that for public
housing to work better, the Departnent needs to work better,
and has begun a maj or overhaul of its organization,
streanl i ni ng operations, inproving nmanagenent, buil ding
stronger partnerships wth state and | ocal agencies and
inproving its ability to take enforcenent actions where
necessary to assure that its prograns serve their intended
pur poses; and

(14) for these dramatic reforns to succeed, pernmanent
| egislation is now needed to continue the transformation of
public housing agencies, strip away outdated rul es, provide
necessary enforcenent tools, and enpower the Departnent and
| ocal agencies to neet the needs of Anerica's famlies.

(b) PURPOSE.--It is the purpose of this Act--
(1) to conpletely overhaul the framework and rul es that

were put in place to govern public housing 60 years ago;
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(2) to revolutionize the way public housing serves its
clients, fits in the comunity, builds opportunity, and
prepares famlies for a better life;

(3) toreaffirmAnerica s historic conmmtnent to safe,
decent, and affordabl e housing and to renpbve the obstacl es
to neeting that goal

(4) to continue the conplete and total overhaul of
managenent of the Departnent;

(5) to dramatically deregul ate and reorgani ze the
Federal governnent's nanagenent and oversight of Anmerica's
publ i ¢ housi ng;

(6) to ensure that |ocal public housing agencies spend
nore tinme delivering vital services to residents and | ess
time conplying with unessential regulations or filing
unessential reports;

(7) to achieve greater accountability of taxpayer funds
by enpowering the Federal governnent to take firner,
qui cker, and nore effective actions to inprove the
managenent of troubled |ocal housing authorities and to
crack down on poor perfornance;

(8) to preserve public housing as a rental resource for
| ow-i ncome Anericans, while breaking down the extrene soci al

i sol ation of public housing from mai nstream Aneri ca;
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(9) to provide for revitalization of severely
di stressed public housing, or its replacenent with
repl acenent housi ng or tenant-based assi stance;

(10) to integrate public housing reformwith welfare
reformso that wel fare recipients--many of whomare public
housi ng residents--can better chart a path to i ndependence
and sel f-sufficiency;

(11) to anchor in a permanent statute needed changes
that will result in the continued transformation of the
public housing and tenant-based assi stance prograns--

i ncl udi ng deregul ati ng wel | -perform ng housi ng agenci es,
ensuring accountability to the public, providing sanctions
for poor performers, and providing additi onal managenent

t ool s;

(12) to streamine and sinplify the tenant-based
Section 8 program and to nmake this program workable for
provi di ng honmeowner shi p; and

(13) through these conprehensive neasures, to reform
the United States Housing Act of 1937 and the prograns
t her eunder .

TITLE 1--PUBLIC HOUSING AND RENT REFORMS

SEC. 100. ESTABLISHMENT OF CAPITAL AND OPERATING FUNDS.

(a) CAPITAL FUND.--Section 14(a) of the United States

Housi ng Act of 1937 is anended- -
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(1) by redesignating paragraphs (1) through (5) as
subpar agraphs (A) through (E), respectively;
(2) by inserting the paragraph designation "(2)" before

"It is the purpose”; and

(3) by inserting the foll ow ng new paragraph (1)

i medi ately after the subsection designation "(a)"

"(1) The Secretary shall establish a Capital Fund under this
section for the purpose of making assistance available to public
housi ng agencies in accordance with this section.”

(b) OPERATING FUND.--Section 9(a) of the United States
Housi ng Act of 1937 is anended by striking "SEC. 9. (a)(1)(A) In
addition to" and inserting the foll ow ng:

"SEC. 9. (a) The Secretary shall establish an Operating Fund
under this section for the purpose of making assistance avail abl e
to public housing agencies in accordance with this section.

"(1)(A) In addition to".

SEC. 101. DETERMINATION OF RENTAL AMOUNTS FOR RESIDENTS
OF PUBLIC HOUSING.

(a) Section 3 of the United States Housing Act of 1937 is
amended- -

(1) in subsection (a)(1), by revising subparagraph (A)

to read as foll ows:
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"(A) (i) if the famly is assisted under section 8
of this Act, 30 per centumof the famly's nonthly

adj usted i ncone; or

"(it) if the famly resides in public
housi ng, an anount established by the public
housi ng agency not to exceed 30 per centum of the
famly's nmonthly adjusted incone;"; and

(2) in subsection (b)(5)--

(A) after the sem colon foll ow ng

subparagraph (F), by inserting "and";

(B) in subparagraph (G, by striking "; and" and
inserting a period; and
(© by striking subparagraph (H)

(b) REVISED OPERATING SUBSIDY FORMULA.--The Secretary, in
consultation wth interested parties, shall establish a revised
formula for allocating operating assistance under section 9 of
the United States Housing Act of 1937, which fornula may include
such factors as:

(1) standards for the costs of operation and reasonabl e
proj ections of inconme, taking into account the character and
| ocation of the public housing project and characteristics
of the famlies served, or the costs of providing conparable

services as determned with criteria or a fornul a
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representing the operations of a prototype well-nmanaged
publ i ¢ housi ng project;

(2) the nunber of public housing dwelling units owned
and operated by the public housing agency, the percentage of
those units that are occupied by very |l owincone famlies,
and, if applicable, the reduction in the nunber of public
housing units as a result of any conversion to a system of
t enant - based assi st ance,

(3) the degree of househol d poverty served by a public
housi ng agency;

(4) the extent to which the public housi ng agency
provi des prograns and activities designed to pronote the
econom ¢ sel f-sufficiency and managenent skills of public
housi ng tenants;

(5) the nunber of dwelling units owned and operated by
t he public housing agency that are chronically vacant and
t he anbunt of assistance appropriate for those units;

(6) the costs of the public housing agency associ at ed
with anti-crine and anti-drug activities, including the
costs of providing adequate security for public housing
t enants;

(7) the ability of the public housing agency to
effectively adm nister the Operating Fund distribution of

t he public housing agency;
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11
(8) incentives to public housing agencies for good
managenent ; and
(9) standards for the costs of operation of assisted
housi ng conpared to unassi sted housi ng.
(c) TRANSITION PROVISION.--Prior to the establishnment and
i npl emrentati on of an operating subsidy formula under
subsection (b), if a public housing agency establishes a rental
anount that is less than 30 percent of the famly's nonthly
adj usted i nconme pursuant to section 3(a)(1)(A)(ii) of the United
St ates Housi ng Act of 1937, as anended by subsection (a)(1), the
Secretary shall not take into account any reduction of or
increase in the public housing agency's per unit dwelling rental
incone resulting fromthe use of such rental anobunt when
cal culating the contributions under section 9 of the United
St ates Housi ng Act of 1937 for the public housing agency for the
operation of the public housing.
SEC. 102. MINIMUM RENTS FOR PUBLIC HOUSING AND SECTION 8
PROGRAMS.
The second sentence of section 3(a)(1l) of the United States
Housi ng Act of 1937 is anended- -
(1) at the end of subparagraph (B), by striking "or"
(2) in subsection (C), by striking the period and inserting
"; or"; and

(3) by inserting the follow ng at the end:
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"(D) $25.

Where establishing the rent or famly contribution based on
subpar agraph (D) woul d otherwi se result in undue hardship, as
defined by the Secretary or the public housing agency, for one or
nore categories of affected famlies, the Secretary or the public
housi ng agency may exenpt one or nore such categories fromthe
requi renents of this paragraph and may require a | ower m ni mum
monthly rental contribution for one or nore such categories.”
SEC. 103. PUBLIC HOUSING CEILING RENTS.

(a) Section 3(a)(2)(A of the United States Housing Act of
1937, as anended by section 402(b) (1) of The Bal anced Budget
Downpaynment Act, |, is anended to read as foll ows:

"(A) adopt ceiling rents that reflect the reasonable
mar ket val ue of the housing, but that are not |ess than--

"(i) for housing other than housing predom nantly
for elderly or disabled famlies (or both), 75 percent
of the nonthly cost to operate the housing of the
agency;

"(i1) for housing predom nantly for elderly or
di sabled famlies (or both), 100 percent of the nonthly
cost to operate the housing of the agency; and

"(iii) the nonthly cost to make a deposit to a
replacenent reserve (in the sole discretion of the

publ i c housi ng agency); and".
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(b) Notwi t hstandi ng section 402(f) of The Bal anced Budget
Downpaynment Act, |, the anmendnents made by section 402(b) of that
Act shall remain in effect after fiscal year 1997
SEC. 104. DISALLOWANCE OF EARNED INCOME FROM PUBLIC HOUSING AND
SECTION 8 RENT AND FAMILY CONTRIBUTION
DETERMINATIONS.
(a) IN GENERAL.--Section 3 of the United States Housing Act
of 1937 is anended- -
(1) by striking the undesi gnated paragraph at the end
of subsection (c)(3) (as added by section 515(b) of Public
Law 101-625); and
(2) by adding at the end the foll owi ng new subsecti on:
"(d) DISALLOWANCE OF EARNED INCOME FROM PUBLIC HOUSING AND
SECTION 8 RENT AND FAMILY CONTRIBUTION DETERMINATIONS.
(1) IN GENERAL.--Notw t hst andi ng any ot her provision of
| aw, the rent payabl e under subsection (a) by, the famly
contribution determ ned in accordance with subsection (a) for, a
fam | y--
"(A) that--
"(1) occupies a unit in a public housing project;
or
"(i1) receives assistance under section 8; and
"(B) whose inconme increases as a result of enploynent

of a nmenber of the famly who was previously unenpl oyed for
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one or nore years (including a famly whose incone increases
as aresult of the participation of a famly nenber in any
famly self-sufficiency or other job training program

may not be increased as a result of the increased incone due to
such enpl oynent during the 18-nonth period begi nning on the date
on which the enploynent is commenced.

""(2) PHASE-IN OF RATE INCREASES.--After the expiration of
the 18-nonth period referred to in paragraph (1), rent increases
due to the continued enploynent of the famly nenber described in
paragraph (1)(b) shall be phased in over a subsequent 3-year
peri od.

"(3) OVERALL LIMITATION.--Rent payabl e under subsection (a)
shal | not exceed the anount determ ned under subsection (a).".

(b) APPLICABILITY OF AMENDMENT.

(1) PUBLIC HOUSING.--Notw t hstandi ng the anmendnent nade by
subsection (a), any tenant of public housing participating in the
program under the authority contained in the undesi gnated
paragraph at the end of the section 3(c)(3) of the United States
Housi ng Act of 1937, as that paragraph existed on the day before
the date of enactnent this Act, shall be governed by that
authority after that date.

(2) SECTION 8.--The anmendnents nmade by subsection (a) shal
apply to tenant-based assistance provided by a public housing

agency under section 8 of the United States Housing Act of 1937
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on and after Cctober 1, 1998, but shall apply only to the extent
approved in appropriation Acts.

SEC. 105. PUBLIC HOUSING HOMEOWNERSHIP.
Section 5(h) of the United States Housing Act of 1937 is
anmended- -

(1) inthe first sentence, by striking "l ower incone
tenants,"” and inserting the follow ng: "lowincone tenants,
or to any organization serving as a conduit for sales to
such tenants,"; and

(2) by adding the followi ng two sentences at the end:

"I'n the case of purchase by an entity that is an organi zation
serving as a conduit for sales to such tenants, the entity shal
sell the units to lowincone famlies within five years fromthe
date of its acquisition of the units. The entity shall use any
net proceeds fromthe resale and from managi ng the units, as
determ ned in accordance with guidelines of the Secretary, for
housi ng purposes, such as funding resident organizations and
reserves for capital replacenents.".
SEC. 106. PUBLIC HOUSING AGENCY PLAN.

The United States Housing Act of 1937 is anmended by
inserting after section 5 the foll ow ng new section:

"SEC. 5A. PUBLIC HOUSING AGENCY PLAN.
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"(a) CONTENTS OF PLAN.--(1) Each public housing agency shal

submt to the Secretary a public housing agency plan that shal

consist of the follow ng parts, as applicable--

"(A) For assistance under section 14, a 5-year
conprehensi ve plan, as described in section 14(e)(1).
"(B) For assistance under section 14, the annual
statenent, as required under section 14(e)(3).
"(C An annual description of the public housing
agency's plans for the follow ng activities--
"(i) denolition and disposition under section 18;
"(i1) honmeownershi p under section 5(h); and
"(i11) designated housing under section 7.
"(D) An annual subm ssion by the public housing agency
consisting of the follow ng information--
"(1) tenant selection adm ssion and assi gnnent
policies, including any adm ssion preferences;
"(i1) rent policies, including inconme and rent
cal cul ati on net hodol ogy, mninmumrents, ceiling rents,
and i ncone exclusions, disregards, or deductions;
"(ii1i) any cooperation agreenents between the
public housing agency and State wel fare and enpl oynment
agencies to target services to public housing residents
(public housing agencies shall use best efforts to

enter into such agreenents); and
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"(iv) anti-crinme and security plans, including a
strategic plan for addressing crinme on or affecting the
sites owned by the agency, a statenent of activities in
furtherance of the strategic plan to be carried out
W th assistance under the Public and Assisted Housi ng
Drug Elimnation Act of 1990, performance criteria
regrading the effective use of such assistance, and any
pl ans for the provision of anti-crinme assistance to be
provi ded by the | ocal governnent in addition to the
assi stance otherwi se required to be provided by the
agreenent for |ocal cooperation under section 5(e)(2)
or other applicable | aw
Where a public housing agency has no changes to report in
any of the information required under this subparagraph
since the previous annual subm ssion, the public agency
shall only state in its annual subm ssion that it has made
no changes.
"(E) Oher appropriate information that the Secretary
requi res for each public housing agency that is--
"(i) at risk of being designated as troubl ed under
section 6(j); or
"(i1) designated as troubled under section 6(j).
"(F) Oher information required by the Secretary in

connection with the provision of assistance under section 9.
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"(G An annual certification by the public housing
agency that it has nmet the citizen participation

requi renents under subsection (b).

"(H An annual certification by the public housing
agency that it will carry out the public housing agency plan

in conformty with title VI of the Cvil R ghts Act of 1964,

the Fair Housing Act, section 504 of the Rehabilitation Act

of 1973, and title Il of the Arericans with Disabilities Act
of 1990, and wll affirmatively further fair housing.

"(1) An annual certification by the public housing
agency that the public housing agency plan is consistent
with the approved Consolidated Plan for the locality.

(2) The Secretary may provide for nore frequent subm ssions
where the public housing agency proposes to anend any parts of
t he public housing agency pl an.

"(b) CITIZEN PARTICIPATION REQUIREMENTS.--In devel opi ng the
publ i c housi ng agency plan under subsection (a), each public
housi ng agency shall consult with appropriate | ocal governnent
officials and with tenants of the housing projects, which shal
i nclude at | east one public hearing that shall be held prior to
t he adoption of the plan, and afford tenants and interested
parties an opportunity to summarize their priorities and
concerns, to ensure their due consideration in the planning

process of the public housing agency.
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""(c) PERFORMANCE REPORTS.--The Secretary shall require the
public housing agency to submt any information that the
Secretary determnes is appropriate or necessary to assess the
managenent performance of public housi ng agenci es and resi dent
managenent corporations under section 6(j) and to nonitor
assi stance provided under this Act. To the maxi num extent
feasible, the Secretary shall require such information in one
report, as part of the annual subm ssion of the agency under
subsection (a).

"(d) HUD REVIEW.--After subm ssion of the public housing
agency plan under subsection (a), the Secretary shall--

"(1) with respect to the 5-year conprehensive pl an
under subsection (a)(1)(A), review the plan under the
standards described in section 14(e)(2);

"(2) with respect to the annual statenent under
subsection (a)(1)(B), review the statenent as required under
section 14(e)(3);

"(3) with respect to the annual description under
subsection (a)(1)(C, not review the description (the
Secretary shall review any applications, which may be
submtted with the public housing agency plan, as provided
in sections 18, 5(h), and 7);

"(4) with respect to the annual subm ssion under

subsection (a)(1))(D), not review the subm ssion unless the
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subm ssi on has been chal | enged; where the subm ssion has
been chal |l enged, the Secretary shall review the subm ssion
to determ ne only whether the subm ssion sets forth the
information required by subsection (a)(1)(D)

"(5) with respect to information fromtroubl ed agencies
under subsection (a)(1l)(E) and section 9 information under
subsection (a)(1)(F), review such informati on as necessary
or appropriate to carry out the Secretary's responsibilities
under section 6(j) and section 9;

"(6) with respect to the certifications under
subsections (a)(1)(G and (a)(1)(l), not reviewthe
certification unless the certification has been chal |l enged;
and, where the certification has been chall enged, the
Secretary shall review the certification to determne only
whet her the certification sets forth the information
requi red by subsection (a)(1)(Q or (a)(1)(l), and whether
there is any avail abl e evidence that tends to challenge in a
substantial manner any certification nade under those
subsections; and

"(7) with respect to the certification under
subsection (a)(1)(H), review the certification to determ ne
only whether the certification sets forth the information
requi red by such subsection, and whether there is any
avai |l abl e evidence that tends to challenge in a substanti al

manner any certification nmade under such subsection.
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"(e) WAIVER AUTHORITY.--The Secretary may wai ve, or specify
alternative requirenents for, any requirenents under this section
that the Secretary determ nes are burdensone or unnecessary for
publ i c housi ng agencies that only adm nister tenant-based
assi stance and do not own or operate public housing."
SEC. 107. PHMAP INDICATORS FOR SMALL PHAS.

Section 6(j)(1) of the United States Housing Act of 1937 is
anended by- -

(1) redesignating subparagraphs (A) through (I) as
clauses (i) through (ix);

(2) redesignating clauses (1), (2), and (3) in
clause (ix), as redesignated by paragraph (1), as subcl auses
(r)y, (1), and (I1l') respectively;

(3) inthe fourth sentence, inserting i mediately
before clause (i), as redesignated, the follow ng new
subpar agr aph:

"(A) For public housing agencies that own or
operate 250 or nore public housing dwelling units--";
and
(4) adding the foll owm ng new subparagraph at the end:

"(B) For public housing agencies that own and
operate fewer than 250 public housing dwelling units--

"(i) The nunber and percentage of vacancies

wi thin an agency's inventory, including the
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progress that an agency has nade within the
previous 3 years to reduce such vacanci es.

"(i1) The percentage of rents uncoll ect ed.

"(iii) The ability of the agency to produce
and use accurate and tinely records of nonthly
i ncome and expenses and to maintain at |east a 3-
nmont h reserve

"(iv) The annual inspection of occupied units
and the agency's ability to respond to mai nt enance
wor k orders.

"(v) Any one additional factor that the

Secretary may determ ne to be appropriate.”
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SEC. 108. PHMAP SELF-SUFFICIENCY INDICATOR.

Section 6(j)(1)(A) of the United States Housing Act of 1937,
as anmended by section 107 of this Act, is anended at the end by
addi ng the foll ow ng new cl ause:

"(x) The extent to which the agency coordi nates and
pronotes participation by famlies in prograns that assist
themto achieve self-sufficiency.".

SEC. 109. EXPANSION OF POWERS FOR DEALING WITH PHAS
IN SUBSTANTIAL DEFAULT.

(a) IN GENERAL.--Section 6(j)(3) of the United States
Housi ng Act of 1937 is anended--

(1) in subparagraph (A)--

(A) by anmending clause (i) to read as

fol |l ows:

"(i) solicit conpetitive proposals fromother public
housi ng agenci es and private housi ng nanagenent agents
which, in the discretion of the Secretary, may be sel ected
by existing public housing residents through adm nistrative
procedures established by the Secretary; if appropriate,

t hese proposals shall provide for such agents to manage all,

or part, of the housing adm nistered by the public housing

agency or all or part of the other prograns of the agency;";
(B) by redesignating clause (iv) as clause (v) and

anending it to read as foll ows:
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"(v) require the agency to nake other arrangenents
acceptable to the Secretary and in the best interests of the
public housing residents and fam|lies assisted under
section 8 for managing all, or part, of the public housing
adm ni stered by the agency or of the prograns of the
agency."; and

(© by inserting a new clause (iv) after clause

(1i1) to read as foll ows:

"(iv) take possession of all or part of the public
housi ng agency, including all or part of any project or
program of the agency, including any project or program
under any other provision of this title; and"; and

(2) by striking subparagraphs (B) through (D) and
inserting in lieu thereof the follow ng:

"(B)(i) If a public housing agency is identified as troubled
under this subsection, the Secretary shall notify the agency of
the troubl ed status of the agency.

"(i1) Upon the expiration of the 1l-year period beginning on
the later of the date on which the agency receives notice from
the Secretary of the troubled status of the agency under
clause (i) and the date of enactnent of the Public Housing
Managenment Reform Act of 1997, the Secretary shall --

"(I') in the case of a troubled public housing agency
with 1,250 or nore units, petition for the appointnent of a

recei ver pursuant to subparagraph (A (ii); or
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"(I'l) in the case of a troubled public housing agency
with fewer than 1,250 units, either--

"(aa) petition for the appointnent of a receiver
pursuant to subparagraph (A)(ii); or

"(bb) appoint, on a conpetitive or nonconpetitive
basis, an individual or entity as an admnistrative
receiver to assune the responsibilities of the
Secretary for the admnistration of all or part of the
public housing agency (including all or part of any
proj ect or program of the agency), provided the
Secretary has taken possession of all or part of the
public housing agency (including all or part of any
project or programof the agency) pursuant to
subpar agraph (A) (iv).

"(C) If a receiver is appointed pursuant to

subparagraph (A)(ii), in addition to the powers accorded by the

court appointing the receiver, the receiver--

"(i) may abrogate any contract to which the United
States or an agency of the United States is not a party
that, in the receiver's witten determ nation (which shal
i nclude the basis for such determ nation), substantially
i npedes correction of the substantial default, but only
after the receiver determnes that reasonable efforts to

renegoti ate such contract have fail ed;
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"(i1) may denolish and di spose of all or part of the
assets of the public housing agency (including all or part
of any project of the agency) in accordance with section 18,
i ncludi ng disposition by transfer of properties to resident-
supported nonprofit entities;

"(iii) if determned to be appropriate by the
Secretary, may seek the establishnment, as permtted by
applicable State and | ocal |aw, of one or nore new public
housi ng agenci es;

"(iv) if determned to be appropriate by the Secretary,
may seek consolidation of all or part of the agency
(including all or part of any project or program of the
agency), as permtted by applicable State and | ocal | aws,
into other well-managed public housing agencies with the
consent of such well-managed agencies; and

"(v) shall not be required to conply with any State or
local law relating to civil service requirenents, enployee
rights (except civil rights), procurenment, or financial or
adm ni strative controls that, in the receiver's witten
determ nation (which shall include the basis for such
determ nation), substantially inpedes correction of the
substantial default.

"(D) (i) If the Secretary takes possession of all or part of

t he public housing agency, including all or part of any project
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Secretary--
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"(I') may abrogate any contract to which the United
States or an agency of the United States is not a party
that, in the witten determ nation of the Secretary (which
shall include the basis for such determ nation),
substantially inpedes correction of the substantial default,
but only after the Secretary determ nes that reasonable
efforts to renegotiate such contract have fail ed;

"(1l) may denolish and di spose of all or part of the
assets of the public housing agency (including all or part
of any project of the agency) in accordance with section 18,
i ncludi ng disposition by transfer of properties to resident-
supported nonprofit entities;

"(11'l) may seek the establishnment, as permtted by
applicable State and | ocal |aw, of one or nore new public
housi ng agenci es;

"(I'V) may seek consolidation of all or part of the
agency (including all or part of any project or program of
the agency), as permtted by applicable State and | ocal
| aws, into other well-managed public housing agencies with
t he consent of such well-managed agenci es;

"(V) shall not be required to conply with any State or
local law relating to civil service requirenents, enployee

rights (except civil rights), procurenment, or financial or



N

o o A~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

28
adm nistrative controls that, in the Secretary's witten
determ nation (which shall include the basis for such
determ nation), substantially inpedes correction of the
substantial default; and

"(M) shall, wthout any action by a district court of

the United States, have such additional authority as a

district court of the United States would have the authority

to confer upon a receiver to achieve the purposes of the
recei vership.

"(i1) If the Secretary, pursuant to
subparagraph (B)(ii)(11)(bb), appoints an adm nistrative receiver
to assune the responsibilities of the Secretary for the
adm nistration of all or part of the public housing agency
(including all or part of any project or program of the agency),
the Secretary nay del egate to the adm nistrative receiver any or
all of the powers given the Secretary by this subparagraph, as
the Secretary determ nes to be appropriate.

"(i11) Regardl ess of any del egation under this subparagraph,
an adm nistrative receiver may not seek the establishnment of one
or nore new public housing agencies pursuant to clause (i)(lI11l)
or the consolidation of all or part of an agency into other well-
managed agenci es pursuant to clause (i)(IV), unless the Secretary
first approves an application by the adm nistrative receiver to

aut hori ze such acti on.
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"(E) The Secretary nmay nake avail able to receivers and ot her
entities selected or appointed pursuant to this paragraph such
assi stance as the Secretary determnes in the discretion of the
Secretary is necessary and available to renedy the substanti al
deterioration of living conditions in individual public housing
devel opnents or other rel ated energenci es that endanger the
health, safety, and welfare of public housing residents or
fam|lies assisted under section 8. A decision nade by the
Secretary under this paragraph is not subject to review in any
court of the United States, or in any court of any State,
territory, or possession of the United States.

"(F) In any proceedi ng under subparagraph (A)(ii), upon a
determ nation that a substantial default has occurred, and
wi thout regard to the availability of alternative renmedies, the
court shall appoint a receiver to conduct the affairs of all or
part of the public housing agency in a manner consistent with
this Act and in accordance with such further terns and conditions
as the court may provide. The receiver appointed may be anot her
publ i c housi ng agency, a private nmanagenent corporation, or any
ot her person or appropriate entity. The court shall have power
to grant appropriate tenporary or prelimnary relief pending
final disposition of the petition by the Secretary.

"(G The appointnent of a receiver pursuant to this

paragraph may be term nated, upon the petition of any party, when
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the court determnes that all defaults have been cured or the
public housing agency is capable again of discharging its duties.

"(H If the Secretary (or an adm nistrative receiver
appoi nted by the Secretary) takes possession of a public housing
agency (including all or part of any project or program of the
agency), or if a receiver is appointed by a court, the Secretary
or receiver shall be deenmed to be acting not in the official
capacity of that person or entity, but rather in the capacity of
t he public housing agency, and any liability incurred, regardless
of whether the incident giving rise to that liability occurred
whil e the Secretary or receiver was in possession of all or part
of the public housing agency (including all or part of any
project or program of the agency), shall be the liability of the
publ i c housi ng agency.".

(b) EFFECTIVENESS.--The provisions of, and duties and
authorities conferred or confirmed by, subsection (a) shall apply
wWth respect to actions taken before, on, or after the effective
date of this Act and shall apply to any receivers appointed for a
publ i c housi ng agency before the date of enactnent of this Act.

(c) TECHNICAL CORRECTION REGARDING APPLICABILITY TO
SECTION 8.--Section 8(h) of the United States Housing Act of 1937
is anmended by inserting after "6" the follow ng: "(except as
provided in section 6(j)(3))".

SEC. 110. PUBLIC HOUSING SITE-BASED WAITING LISTS.
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Section 6 of the United States Housing Act of 1937, as
anended by section 306(a)(2) of this Act, is anmended by inserting
the foll om ng new subsection at the end:

"(q) A public housing agency may establish, in accordance
wi th guidelines established by the Secretary, procedures for
mai ntaining waiting lists for adm ssions to public housing
devel opnents of the agency, which may include a system whereby
applicants may apply directly at or otherw se designate the
devel opnent or devel opnents in which they seek to reside. Al
such procedures nust conply with all provisions of title VI of
the Gvil R ghts Act of 1964, the Fair Housing Act, and other
applicable civil rights laws.".
SEC. 111. COMMUNITY SERVICE REQUIREMENTS FOR

THE PUBLIC HOUSING AND SECTION 8 PROGRAMS.

Section 12 of the United States Housing Act of 1937 is
anended by adding at the end the foll owi ng new subsecti on:

"(c) COMMUNITY SERVICE REQUIREMENTS FOR THE PUBLIC HOUSING
AND SECTION 8 PROGRAMS.

(1) IN GENERAL.--Notw t hst andi ng any ot her provision of
| aw, each adult nenber of each famly residing in public housing
or assisted under section 8 shall, w thout conpensation,
participate, for not |less than 8 hours per nonth, in conmunity
service activities (not to include any political activity) within

the community in which that adult resides.
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"(2) EXEMPTIONS.--The requirenent in paragraph (1) shall not

apply to any adult who is--

"(A) at |east 62 years of age;

"(B) a person with disabilities who is unable, as
determ ned in accordance with guidelines established by the
Secretary, to conply with this subsection

"(C working at |east 20 hours per week, a student,
recei ving vocational training, or otherw se neeting work,
training, or educational requirenents of a public assistance
program ot her than the program specified in subparagraph
(B);

"(D) a single parent, grandparent, or the spouse of an
ot herwi se exenpt individual, who is the primary caretaker of
one or nore--

(i) children who are 6 years of age or younger
(11) persons who are at |east 62 years of age; or
(1i1) persons with disabilities; or

"(E) in afamly receiving assistance under the

Tenporary Assistance for Needy Fam |lies program under part A

of title IV of the Social Security Act.".

SEC. 112. COMPREHENSIVE IMPROVEMENT ASSISTANCE PROGRAM

STREAMLINING.

(a) Section 14(d) of the United States Housing Act of 1937

is anended to read as foll ows:
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"(d) No assistance nay be nade avail abl e under
subsection (b) to a public housing agency that owns or operates
fewer than 250 public housing units unless the agency has
subm tted a conprehensive plan in accordance with subsection
(e)(1) and the Secretary has approved it in accordance with
subsection (e)(2). The assistance shall be allocated to
i ndi vi dual agencies on the basis of a fornmula established by the
Secretary.".

(b) Section 14 (f)(1) is repeal ed.

(c) Section 14 (g) is anmended by striking "(d)(3)" and
inserting "(d)".

(d) Section 14(h) is repeal ed.

(e) Section 14(i) is repeal ed.

(f) Section 14(k)(1) is amended by striking "$75, 000, 000"
and inserting "$100, 000, 000".
SEC. 113. FLEXIBILITY FOR PHA FUNDING.

(a) EXPANSION OF USES OF FUNDING.--Section 14(qg)(1) of the
United States Housing Act of 1937 is anmended- -

(1) inthe first sentence, by inserting after
"section 5," the followng "by section 24,";
(2) inthe first sentence, by inserting after "public
housi ng agency,", the follow ng: "except for the provision
of tenant-based assistance,"; and

(3) by inserting at the end the follow ng:
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"Notw t hstandi ng the foregoing, (i) a public housing agency that
owns or operates fewer than 250 units may use nodernization
assi stance provi ded under section 14, devel opnent assistance
provi ded under section 5(a), and operating subsidy provided under
section 9, for any eligible activity authorized by this Act or by
appl i cabl e appropriations Acts for a public housing agency,
except for assistance under section 8, and (ii) any agency
determ ned to be a troubl ed agency under section 6()j) may use
anounts not appropriated under section 9 for any operating
subsi dy purpose authorized in section 9 only with the approval of
the Secretary.".

(b) MIXED-FINANCE DEVELOPMENT.--Section 14(q)(2) of such Act
is anended to read as foll ows:

"(2) A public housing agency may use capital or operating
assi stance provi ded under section 5, 14, or 9 of this Act, or
under applicable Appropriations Acts for a public housing agency,
to assist public housing units in a devel opnent that is owned by
t he public housing agency or other |egal entity approved by the
Secretary and that may include units other than public housing
units ("m xed-finance devel opnent"). The public housing units in
a m xed-finance devel opnent shall be devel oped, operated, and
mai nt ai ned as public housing in accordance with the requirenents
of this Act during the period required by law. The Secretary may

wai ve regul atory and ot her requirenments established by the
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Secretary under this Act governing the devel opnent, managenent,
and operation of public housing units to the extent necessary to
all ow a public housing agency to undertake or permt measures
t hat enhance the viability of the public housing units included
in a mxed-finance devel opnment. A public housing agency may, in
accordance with guidelines established by the Secretary, provide
capital assistance to a m xed-finance devel opnent in the form of
a grant, loan, or other formof investnent in the project, which
may i nvol ve the drawdown of funds on a schedule comensurate with
construction draws for deposit into an interest earning escrow
account to serve as collateral or credit enhancenent for bonds
i ssued by a public agency for the construction or rehabilitation
of the devel opnent.".
(c) CONFORMING AMENDMENTS.--Section 14(q) of such Act is
anmended- -
(1) in paragraph (3), by striking "m xed incone" and
inserting "m xed-finance"; and
(2) in paragraph (4), by striking "m xed-incone
project” and inserting "m xed-finance devel opnent".
(d) APPLICABILITY.--Section 14(qg) of the United States
Housi ng Act of 1937, as anended by this section, shall be
effective with respect to any assistance provided to the public

housi ng agency under sections 5 and 14 of the United States
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Housi ng Act of 1937 and applicable appropriations Acts for a
publ i ¢ housi ng agency.
SEC. 114. REPLACEMENT HOUSING RESOURCES.
(a) OPERATING FUND.--Section 9(a)(3)(B) of the United States
Housi ng Act of 1937 is anended- -
(1) at the end of clause (iv), by striking "and";
(2) at the end of clause (v), by striking the period

and inserting "; and"; and
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(3) by inserting at the end the follow ng:

"(vi) where an existing unit under a contract is
denol i shed or disposed of, the Secretary shall adjust the
anount the public housing agency receives under this
section; notwithstanding this requirenent, the Secretary
shal | provide assistance under this section for any
repl acenent housing that is available for occupancy within
five years of the denolition or disposition, is public
housi ng devel oped under this Act or is devel oped w t hout
assi stance under this Act but is operated as public housing,
and neets other requirenents established by the Secretary.".

(b) COMPREHENSIVE GRANT PROGRAM.--Section 14(k)(2)(D)(ii) of

such Act is amended to read as foll ows:

"(i1) Where an existing unit under a contract is denolished

or disposed of, the Secretary shall adjust the anmount the agency

recei ves under the fornmula. Notw thstanding the preceding
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sentence, for the five-year period after denolition or
di sposition, the Secretary may provide for no adjustnent, or a
partial adjustnent, of the anount the agency receives under the
formul a and shall require the agency to use any additional anount
received as a result of this sentence for replacenent housing or
physi cal inprovenents necessary to preserve viable public
housi ng. ".
SEC. 115. REPEAL OF ONE-FOR-ONE REPLACEMENT HOUSING REQUIREMENT.
Section 1002(d) of Public Law 104-19 is anended by striking
"and on or before Septenber 30, 1997".
SEC. 116. DEMOLITION, SITE REVITALIZATION, REPLACEMENT
HOUSING, AND TENANT-BASED ASSISTANCE GRANTS FOR
DEVELOPMENTS.
Section 24 of the United States Housing Act of 1937 is
amended- -

(1) by anmending the heading to read as foll ows:
"DEMOLITION, SITE REVITALIZATION, REPLACEMENT HOUSING, AND
TENANT-BASED ASSISTANCE GRANTS FOR DEVELOPMENTS";

(2) by anmendi ng subsections (a) through (c) to read as
fol |l ows:

""(a) PURPOSE.--The purpose of this section is to provide
assi stance to public housing agencies for the purposes of--

"(1) reducing the density and inproving the living

envi ronnent for public housing residents of severely
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di stressed public housing through the denolition of obsolete
publ i c housi ng devel opnents (or portions thereof);
"(2) revitalizing sites (including remaining public
housi ng dwel ling units) on which such public housing
devel opments are | ocated and contributing to the inprovenent
of the surroundi ng nei ghborhood;
"(3) providing housing that will avoid or decrease the
concentration of very lowincone famlies; and
"(4) providing tenant-based assistance in accordance
with the provisions of section 8 for the purpose of
provi di ng repl acenent housi ng and assisting residents to be
di spl aced by the denolition.
"(b) GRANT AUTHORITY.--The Secretary may mnmake grants
avai |l abl e to public housing agencies as provided in this section.
"(c) CONTRIBUTION REQUIREMENT.--The Secretary may not nake
any grant under this section to any applicant unless the
appl i cant suppl enments the anount of assistance provided under
this section (other than anounts provided for denolition or
t enant - based assistance) with an anmount of funds from sources
other than this Act equal to not less than 5 percent of the
anmount provided under this section, including anounts from ot her
Federal sources, any State or |ocal governnent sources, any
private contributions, and the value of any in-kind services or

adm ni strative costs provided."
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(3) by anmendi ng subsection (d)(1) to read as foll ows:
"(1) IN GENERAL.--The Secretary may make grants under
this subsection to applicants for the purpose of carrying
out denolition, revitalization, and replacenent prograns for
severely distressed public housing under this section. The
Secretary may nake a grant for the revitalization or
replacenent of public housing only if the agency
denonstrates that the nei ghborhood is or will be a viable
residential community, as defined by the Secretary, after
conpl etion of the work assisted under this section and any
ot her nei ghborhood i nprovenents planned by the State or
| ocal governnment or otherwi se to be provided. The Secretary
may approve grants providing assistance for one eligible
activity or a conbination of eligible activities under this
section, including assistance only for denolition and
assi stance only for tenant-based assistance in accordance
with the provisions of section 8.";
(4) in subsection (d)(2)(B)--
(A) by striking "the redesign” and inserting "the
abat enent of environnmental hazards, denolition,
redesi gn"; and
(B) by striking "is located" and inserting "is or

was | ocat ed”;
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(5) in subsection (d)(2), by redesignating
subpar agraphs (C) through (1) as subparagraphs (D) through
(J), respectively, and inserting the follow ng new
subpar agraph after subparagraph (B)

"(C) replacenent housing, which shall consist of public
housi ng, honmeownership units as permtted under the HOPE VI
program (as previously authorized in appropriations Acts),

t enant - based assi stance in accordance with the provisions of
section 8, or a conbination;";

(6) (A in subsection (G, as redesignated by
paragraph (5), by inserting before the sem colon the
follow ng: "and any necessary supportive services, except
that not nore than 15 percent of any grant under this
subsection may be used for such purposes.”

(B) by inserting "and" at the end of subsection (H), as
redesi gnat ed by paragraph (4); and

(C by striking the sem colon at the end of subsection
(1), as redesignated by paragraph (4), and all that foll ows
up to the period;

(7) in paragraph (3), by striking the second sentence;

(8) by anmendi ng subsection (d)(4) to read as foll ows:



10
11
12
13
14
15
16
17
18
19
20
21
22
23

41
"(4) SELECTION CRITERIA.

"(A) APPLICATIONS FOR DEMOLITION.--The Secretary shal
establish selection criteria for applications that request
assistance only for denolition, which shall include--

(1) the need for denolition, taking into account
the effect of the distressed devel opnent on the public
housi ng agency and the community;

"(i1) the extent to which the public housing
agency is not able to undertake such activities w thout
a grant under this section; and

"(ii1i1) such other factors as the Secretary
determ nes appropri ate.

"(B) APPLICATIONS FOR DEMOLITION, REVITALIZATION, AND
REPLACEMENT.--The Secretary shall establish selection
criteria for applications that request assistance for a
conbi nation of eligible activities, which shall include--

"(i) the relationship of the grant to the
conprehensive plan for the locality;

"(i1) the extent to which the grant will result in
a vi abl e devel opnent which will foster the econom c and
social integration of public housing residents and the
extent to which the devel opnent will enhance the

communi ty;
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"(iii1) the capability and record of the applicant
publ i c housing agency, its devel opnent team or any
al ternative managenent agency for the agency, for
managi ng | arge-scal e redevel opnent or noderni zation
projects, neeting construction tinetables, and
obligating anounts in a tinely manner;

"(iv) the extent to which the public housing
agency is not able to undertake such activities wthout
a grant under this section;

"(v) the extent of involvenent of residents, State
and | ocal governnents, private service providers,
financing entities, and devel opers, in the devel opnent
of a revitalization programfor the devel opnent;

"(vi) the anmount of funds and other resources to
be | everaged by the grant; and

"(vii) such other factors as the Secretary
determ nes appropriate.”

"(C) APPLICATIONS FOR TENANT-BASED ASSISTANCE.--
Not wi t hst andi ng any ot her provision of this subsection, the
Secretary nmay all ocate tenant-based assi stance under this
section on a non-conpetitive basis in connection with the
denolition or disposition of public housing."

(9) by anmendi ng subsection (e) to read as foll ows:
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"(e) LONG TERM VIABILITY.--The Secretary may wai ve or revise
rul es established under this Act governing the devel opnent,
managenent, and operation of public housing units, to permt a
publ i c housi ng agency to undertake neasures that enhance the
long-termviability of a severely distressed public housing
project revitalized under this section.";

(10) in subsection (f)--

(A) by striking "OTHER' and all that follows
through "(1)";

(B) by striking paragraph (2); and

(O by redesignating subparagraphs (A) and (B) as
paragraphs (1) and (2);
(11) by striking subsections (g) and (i) and

redesi gnati ng subsection (h) as subsection (j);

(12) by inserting the follow ng new subsections after

subsection (f):

""(g) ADMINISTRATION BY OTHER ENTITIES.--The Secretary may
require a grantee under this section to nake arrangenents
satisfactory to the Secretary for use of an entity other than the
public housing agency to carry out activities assisted under the
revitalization plan, if the Secretary determ nes that such action
wll help to effectuate the purposes of this section.

"(h) TIMELY EXPENDITURES.
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(1) WITHDRAWAL OF FUNDING.--1f a grantee under this section
or under the HOPE VI program does not sign the primary
construction contract for the work included in the grant
agreenent within 18 nonths fromthe date of the grant agreenent,
the Secretary shall w thdraw any grant anounts under the grant
agreenent whi ch have not been obligated by the grantee. The
Secretary shall redistribute any wthdrawn anounts to one or nore
applicants eligible for assistance under this section. The
Secretary may grant an extension of up to one additional year
fromthe date of enactnent of this Act if the 18-nonth period has
expired as of the date of enactnent, for del ays caused by factors
beyond the control of the grantee.

""(2) COMPLETION.--A grant agreenent under this section shal
provide for interimcheckpoints and for conpletion of physical
activities wthin four years of execution, and the Secretary
shal |l enforce these requirenents through default renmedies up to
and including withdrawal of funding. The Secretary nmay, however,
provide for a longer tineframe, but only when necessary due to
factors beyond the control of the grantee.

"(3) INAPPLICABILITY.--This subsection shall not apply to
grants for tenant-based assistance under section 8.

(i) INAPPLICABILITY OF SECTION 18.--Section 18 shall not
apply to the denolition of devel opnents renoved fromthe

inventory of the public housing agency under this section."”;
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(13) by anmendi ng subsection (j)(1), as redesignated by
paragraph (11)--

(A) in subparagraph (C), by inserting after
"nonprofit organi zation," the follow ng: "private
program nmanager, a partner in a m xed-finance
devel opnent , ";

(B) at the end of subparagraph (B), after the
sem col on, by inserting "and"; and

(C at the end of subparagraph (C), by striking

and”" and all that follows up to the period,
(14) by anmendi ng subsection (j)(5), as redesignated by
paragraph (11)--
(A) in subparagraph (A)--
(1) by striking "(i)";
(i1) by striking clauses (ii) through (iv);
and
(ti1) by inserting after "physical plant of
the project” the following: ", where such distress
cannot be renedi ed through assi stance under

section 14 because of inadequacy of avail abl e

fundi ng";

(B) by anmendi ng subparagraph (A), as anended by
subpar agraph (A) of this paragraph (14), by striking

"appropriately" and inserting "inappropriately"; and
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(O by anmendi ng subparagraph (B) to read as
fol |l ows:
"(B) that was a project as described in
subpar agraph (A) that has been denolished, but for
whi ch the Secretary has not provided repl acenent
housi ng assi stance (ot her than tenant-based
assi stance).";
(15) by inserting at the end of subsection (j), as
redesi gnat ed by paragraph (11), the foll ow ng new paragraph:
"(6) SUPPORTIVE SERVICES.--The term " supportive
services' includes all activities that will pronote upward
mobility, self-sufficiency, and inproved quality of life for
the residents of the public housing devel opnent invol ved,
including literacy training, job training, day care, and
econom ¢ devel opnent activities."; and
(16) by inserting the follow ng new subsection at the
end:

""(K) FUNDING.

(1) AUTHORIZATION OF APPROPRIATIONS.--There are authori zed
to be appropriated for grants under this section $524, 000, 000 for
fiscal year 1998 and such suns as may be necessary for each of
fiscal years 1999 through 2002.

"(2) TECHNICAL ASSISTANCE AND PROGRAM OVERSIGHT.--O the

anount appropriated pursuant to paragraph (1) for any fiscal
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year, the Secretary may use up to 2.5 percent for technica
assi stance, program oversight, and fellowships for on-site public
housi ng agency assi stance and suppl enental education. Techni cal
assi stance may be provided directly or indirectly by grants,
contracts, or cooperative agreenments, and may include training,
and the cost of necessary travel for participants in such
training, by or to officials of the Departnent of Housing and
Ur ban Devel opnent, of public housing agencies, and of residents.
The Secretary may use anounts under this paragraph for program
oversight to contract with private program and construction
managenent entities to assure that devel opnent activities are
carried out in a tinely and cost-effective manner.".
SEC. 117. PERFORMANCE EVALUATION BOARD.

(a) ESTABLISHMENT.

There is hereby established a performance eval uati on board
to assist the Secretary of Housing and Urban Devel opnent in
i nproving and nonitoring the systemfor evaluation of public
housi ng authority performance, including by studying and making
recomendations to the Secretary on the nost effective, efficient
and productive nmethod or nethods of evaluating the performance of
public housi ng agencies, consistent wwth the overall goal of
i nprovi ng managenent of the public housing program

(b) MEMBERSHIP.
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(1) IN GENERAL.--The board shall be conposed of at
| east seven nenbers with rel evant experience who shall be
appoi nted by the Secretary as soon as practicable, but not
| ater than 90 days after enactnent of this Act.

(2) APPOINTMENTS.--In appointing nmenbers of the board,
the Secretary shall assure that each of the background areas
set forth in paragraph (3) are represented.

(3) BACKGROUNDS.--Background areas to be represented
are- -

(A) major public housing organizations;
(B) public housing resident organizations;
(© real estate nmanagenent, finance, or
devel opnent entities; and
(D) units of general |ocal governnment.
(c) BOARD PROCEDURES.

(1) CHAIRPERSON.--The Secretary shall appoint a
chai rperson from anong nenbers of the board.

(2) QUORUM.--A majority of the nmenbers of the board
shall constitute a quorumfor the transaction of business.

(3) VOTING.--Each nenber of the board shall be entitled
to one vote, which shall be equal to the vote of each other
menber of the board.

(4) PROHIBITION OF ADDITIONAL PAY.--Menbers of the

board shall serve w thout conpensation, but shall be
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rei mbursed for travel, subsistence, and other necessary
expenses incurred in the performance of their duties as
menbers of the board.

(d) POWERS.

(1) HEARINGS.--The board may, for the purpose of
carrying out this section, hold such hearings and sit and
act at such tines and places as the board determ nes
appropri ate.

(2) ASSISTANCE FROM FEDERAL AGENCIES.

(A) INFORMATION.--The board may request from any
agency of the United States, and such agency is

aut hori zed to provide, such data and information as the

board may require for carrying out its functions.

(B) STAFF SUPPORT.--Upon request of the

chai rperson of the board, to assist the board in

carrying out its duties under this section, the

Secretary may- -

(i) provide an executive secretariat;

(1i1) assign by detail or otherw se any of the
personnel of the Departnent of Housing and Urban
Devel opnent ; and

(1i1) obtain by personal services contracts
or otherw se any technical or other assistance

needed to carry out this section.
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(e) ADVISORY COMMITTEE.

The board shall be considered an advisory commttee within

t he neani ng of the Federal Advisory Commttee Act

(5 U.S.C. App.).

(f) FUNCTIONS.
The board shall, as needed--

(1) exam ne and assess the need for further
nodi fications to or replacenent of the Public Housing
Managenent Assessnent program established by the Secretary
under section 6(j) of the United States Housing Act of 1937,

(2) exam ne and assess nodel s used in other industries
or public prograns to assess the performance of recipients
of assistance, including accreditation systens, and the
applicability of those nodels to public housing;

(3) develop (either itself, or through another body)
standards for professional conpetency for the public housing
i ndustry, including nethods of assessing the qualifications
of enpl oyees of public housing authorities, such as systens
for certifying the qualifications of enployees;

(4) develop a systemfor increasing the use of on-site
physi cal inspections of public housing devel opnents; and

(5) develop a systemfor increasing the use of
i ndependent audits, as part of the overall systemfor

eval uating the performance of public housing agencies.
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(g) REPORTS.

(1) Not later than the expiration of the three-nonth period
begi nni ng upon the appoi ntnment of the seventh nmenber of the
board, and one year from such appoi ntnent, the board shall issue
interimreports to the Secretary on its activities. The board
shall make its final report and reconmmendati ons one year after
its second interimreport is issued. The final report shal
i ncl ude findings and recomendati ons of the board based upon the
functions carried out under this section.

(2) After the board issues its final report, it may be
convened by its chair, upon the request of the Secretary, to
review i npl enentati on of the performance eval uati on system and
for other purposes.

(h) TERM.

The duration of the board shall be seven years.

(i) FUNDING.

The Secretary is authorized to use any anmounts appropri ated
under the head Preserving Existing Housing |Investnent, or
predecessor or successor appropriation accounts, wthout regard
to any earmarks of funding, to carry out this section.

SEC. 118. ECONOMIC DEVELOPMENT AND SUPPORTIVE SERVICES FOR PUBLIC
HOUSING RESIDENTS.
The United States Housing Act of 1937 is anmended by addi ng

the foll owi ng new section after section 27
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"SEC. 28. ECONOMIC DEVELOPMENT AND SUPPORTIVE SERVICES
FOR PUBLIC HOUSING RESIDENTS.

"(a) IN GENERAL.--To the extent provided in advance in
appropriations Acts, the Secretary shall make grants for the
pur poses of providing a program of supportive services and
resident self-sufficiency activities to enable residents of
public housing to becone economcally self-sufficient and to
assi st elderly persons and persons with disabilities to maintain
i ndependent living, to the follow ng eligible applicants:

"(1) public housing agencies;

"(2) resident councils;

"(3) resident managenent corporations or other eligible
resident entities defined by the Secretary;

"(4) other applicants, as determ ned by the Secretary;
and

"(5) any partnership of eligible applicants.

"(b) ELIGIBLE ACTIVITIES.--Grantees under this section may
use grants for the provision of supportive service, econonic
devel opnent, and self-sufficiency activities conducted primarily
for public housing residents in a manner that is easily
accessible to those residents. Such activities shall include--

"(1) the provision of service coordinators and case

manager s;
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"(2) the provision of services related to work

readi ness, including education, job training and counseling,

j ob search skills, business devel opnent training and

pl anni ng, tutoring, nentoring, adult literacy, conputer

access, personal and famly counseling, health screening,

wor k readi ness health services, transportation, and child
care;
"(3) econom c and job devel opnent, including enpl oyer

I i nkages and job placenent, and the start-up of resident

m croenterprises, conmunity credit unions, and revol ving

| oan funds, including the licensing, bonding and i nsurance

needed to operate such enterprises;

"(4) resident managenent activities, including related
trai ning and techni cal assistance; and

"(5) other activities designed to inprove the self-
sufficiency of residents, as may be determned in the sole

di scretion of the Secretary.

""(c) FUNDING DISTRIBUTION.

(1) IN GENERAL.--After reserving such anounts as the
Secretary determ nes to be necessary for technical assistance and
cl eari nghouse servi ces under subsection (d), the Secretary shal
di stribute any remai ni ng anounts nmade avail abl e under this
section on a conpetitive basis. The Secretary nmay set a cap on

t he maxi num grant anount permtted under this section, and may
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[imt applications for grants under this section to selected
applicants or categories of applicants.

""(2) SELECTION CRITERIA.--The Secretary shall establish
selection criteria for applications that request assistance for
one or nore eligible activities under this section, which shal
i ncl ude- -

"(A) the denonstrated capacity of the applicant to
carry out a program of supportive services or resident
enpower nent activities;

"(B) the anmpbunt of funds and other resources to be
| everaged by the grant;

"(C) the extent to which the grant will result in a
qual ity program of supportive services or resident
enpower nent activities;

"(D) the extent to which any job training and pl acenent
services to be provided are coordinated with the provision
of such services under the Job Training Partnership Act and
t he Wagner - Peyser Act; and

"(E) such other factors as the Secretary determ nes
appropri ate.

"(3) MATCHING REQUIREMENT.--The Secretary may not nake any
grant under this section to any applicant unless the applicant
suppl enments every dollar provided under this subsection with an

anmount of funds from sources other than this section equal to at
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| east twi ce the anmount provided under this subsection, including
anounts from ot her Federal sources, any State or |ocal governnent
sources, any private contributions, and the value of any in-kind
services or admnistrative costs provided. O the supplenental
funds furnished by the applicant, not nore than 50 percent nay be
in the formof in-kind services or admnistrative costs provided.

"(d) FUNDING FOR TECHNICAL ASSISTANCE.--The Secretary may
set aside a portion of the anpbunts appropriated under this
section, to be provided directly or indirectly by grants,
contracts, or cooperative agreenents, for technical assistance,
whi ch may include training and cost of necessary travel for
participants in such training, by or to officials and enpl oyees
of the Departnent and of public housing agencies, and to
residents and to other eligible grantees, and for clearinghouse
services in furtherance of the goals and activities of this
section.

""(e) CONTRACT ADMINISTRATORS.--The Secretary may require
resi dent councils, resident managenent corporations, or other
eligible entities defined by the Secretary to utilize public
housi ng agencies or other qualified organi zati ons as contract
adm nistrators with respect to grants provided under this
section.".

SEC. 119. PENALTY FOR SLOW EXPENDITURE OF MODERNIZATION FUNDS.
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Section 14(k)(5) of the United States Housing Act of 1937 is
amended to read as foll ows:

"(5) (A A public housing agency shall obligate any
assi stance received under this section within 18 nonths of the
date funds becone available to the agency for obligation. The
Secretary nmay extend this tine period by no nore than one year if
an agency's failure to obligate such assistance in a tinely
manner is attributable to events beyond the control of the
agency. The Secretary may al so provide an exception for de
mnims anounts to be obligated with the next year's funding; an
agency that owns or adm nisters fewer than 250 public housing
units, to the extent necessary to permt the agency to accumul ate
sufficient funding to undertake activities; and any agency, to
the extent necessary to permt the agency to accumul ate
sufficient funding to provide repl acenent housi ng.

"(B) A public housing agency shall not be awarded assi stance
under this section for any nonth in a year in which it has funds
unobligated, in violation of subparagraph (A). During such a
year, the Secretary shall withhold all assistance which would
ot herwi se be provided to the agency. |If the agency cures its
default during the year, it shall be provided with the share
attributable to the nonths remaining in the year. Any funds not
so provided to the agency shall be provided to high-performng

agenci es as determ ned under section 6(j).
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"(C) If the Secretary has consented, before the date of
enact ment of the Public Housing Managenent Reform Act of 1997, to
an obligation period for any agency |onger than provided under
t hi s paragraph, an agency which obligates its funds within such
ext ended period shall not be considered to be in violation of
subparagraph (A). Notw thstanding any prior consent of the
Secretary, however, all funds appropriated in fiscal year 1995
and prior years shall be fully obligated by the end of fiscal
year 1998, and all funds appropriated in fiscal years 1996 and
1997 shall be fully obligated by the end of fiscal year 1999.
"(D) A public housing agency shall spend any assistance
recei ved under this section wthin four years (plus the period of
any extension approved by the Secretary under subparagraph (A))
of the date funds becone available to the agency for obligation.
The Secretary shall enforce this requirenent through default
remedi es up to and including withdrawal of the funding. Any
obligation entered into by an agency shall be subject to the
right of the Secretary to recapture the amounts for violation by
t he agency of the requirenments of this subparagraph.”.
SEC. 120. DESIGNATION OF PHAS AS TROUBLED.
(a) Section 6(j)(1)(A of the United States Housing Act of
1937, as anended by sections 107 and 108, is further anended--
(1) in subparagraph (A), by inserting the follow ng

after clause (x):
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"(xi) Whether the agency is providing acceptabl e basic
housi ng conditions, as determ ned by the Secretary."; and
(2) in subparagraph (B)--
(A) by redesignating clause (v) as clause (vi);
and
(B) by inserting the follow ng after clause (iv):
"(v) Wiether the agency is providing acceptable basic
housi ng conditions, as determ ned by the Secretary.".
(b) Section 6(j)(2)(A) (i) of such Act is anmended by
inserting the followng after the first sentence:
"Such procedures shall provide that an agency that does not
provi de accept abl e basic housing conditions shall be designated a
troubl ed public housing agency.".
(c) Section 6(j)(2)(A (i) of such Act is anmended in the
first sentence--
(1) by inserting before "the performance indicators”
t he subcl ause designation "(1)"; and
(2) by inserting before the period the follow ng:
"; or (1l) such other evaluation systemas is determ ned by the
Secretary to assess the condition of the public housing agency or
resi dent managenent corporation, which systemmay be in addition
to or in lieu of the performance indicators established under
paragraph (1)".

SEC. 121. VOLUNTEER SERVICES UNDER THE 1937 ACT.
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(a) IN GENERAL.--Section 12(b) of the United States Housing
Act of 1937 is anmended by striking "that--" and all that follows
up to the period and inserting "who perforns vol unteer services
in accordance with the requirenents of the Community | nprovenent
Vol unt eer Act of 1994".

(b) CIVA AMENDMENT.--Section 7305 of the Conmmunity
| mprovenent Vol unteer Act of 1994 is anended- -

(1) in paragraph (5), by striking "and" after the
sem col on
(2) in paragraph (6), by striking the period and
inserting "; and"; and
(3) by inserting the foll ow ng paragraph after
par agraph (6):
"(7) the United States Housing Act of 1937.".
SEC. 122. AUTHORIZATION OF APPROPRIATIONS FOR OPERATION SAFE HOME
PROGRAM.

There are authorized to be appropriated to carry out the
Qperation Safe Home program $20, 000, 000 for fiscal year 1998 and
such suns as may be necessary for fiscal years 1999, 2000, 2001,
and 2002.

TITLE 11--SECTION 8 STREAMLINING
AND OTHER PROGRAM IMPROVEMENTS

SEC. 201. PERMANENT REPEAL OF FEDERAL PREFERENCES.
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(a) Notw thstandi ng section 402(f) of The Bal anced Budget
Downpaynment Act, |, the anmendnents made by section 402(d) of that
Act shall remain in effect after fiscal year 1997, except that
t he amendnents made by sections 402(d)(3) and 402(d)(6)(A) (iii),
(tv), and (vi) of such Act shall remain in effect as anended by
sections 203 and 116 of this Act, and section 402(d)(6)(v) shal
be repeal ed by the anmendnents nmade to section 16 of the United
States Housi ng Act of 1937 by section 202 of this Act.

(b) Section 6(c)(4)(A) of the United States Housing Act of
1937, as anended by section 402(d) (1) of The Bal anced Budget
Downpaynent Act, |, is anended by striking "is" and all that
follows through "Act" and inserting the follow ng:

"shal| be based upon | ocal housing needs and priorities, as
determ ned by the public housing agency using generally accepted
data sources, including any information obtained pursuant to an
opportunity for public comment under this subparagraph, under
section 5A(b), and under the requirenents of the approved
Consol i dated Plan for the locality".

(c) Section 8(d)(1)(A of the United States Housing Act of
1937, as anended by section 402(d)(2) of The Bal anced Budget
Downpaynent Act, |, is anended by striking "is" and all that
follows through "Act" and inserting the follow ng:

"shal| be based upon | ocal housing needs and priorities, as
determ ned by the public housing agency using generally accepted

data sources, including any information obtained pursuant to an
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opportunity for public comment under this subparagraph, under
section 5A(b), and under the requirenents of the approved
Consol i dated Plan for the locality".

SEC. 202. INCOME TARGETING FOR PUBLIC HOUSING AND
SECTION 8 PROGRAMS.

(a) Section 16 of the United States Housing Act of 1937 is
amended by revising the heading and subsections (a) through (c)
to read as foll ows:

"SEC. 16. ELIGIBILITY FOR PUBLIC AND ASSISTED HOUSING.

"(a) PUBLIC HOUSING.

(1) PROGRAM REQUIREMENT.--Of the public housing units of a
publ i c housi ng agency nade avail abl e for occupancy by eligible
famlies in any fiscal year of the agency--

"(A) at |east 40 percent shall be occupied by famlies
whose i ncomes do not exceed 30 percent of the nedian incone
for the area; and

"(B) at |east 90 percent shall be occupied by famlies
whose i ncomes do not exceed 60 percent of the nedian incone
for the area.

""(2) DEVELOPMENT REQUIREMENT.--At |east 40 percent of the
units in each public housing devel opnent shall be occupi ed by
famlies with incomes which are | ess than 30 percent of the
medi an i nconme for the area, except that no famly may be required

to nove to achieve conpliance with this requirenent.
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""(b) SECTION 8 ASSISTANCE.

(1) TENANT-BASED, MODERATE REHABILITATION, AND PROJECT-
BASED CERTIFICATE ASSISTANCE.--In any fiscal year of a public
housi ng agency, at l|east 75 percent of all famlies who initially
recei ve tenant-based assistance fromthe agency, assistance under
the noderate rehabilitation program of the agency, or assistance
under the project-based certificate program of the agency shal
be fam |lies whose i ncones do not exceed 30 percent of the nedian
incone for the area.

"(2) PROJECT-BASED ASSISTANCE.--O the dwelling units in a
project receiving section 8 assistance, other than assistance
described in paragraph (1), that are nade avail able for occupancy
by eligible famlies in any year (as determ ned by the
Secretary)--

"(A) at l|east 40 percent shall be occupi ed by
famlies whose incones do not exceed 30 percent of the
medi an i ncone for the area; and

"(B) at |east 90 percent shall be occupied by
famlies whose incones do not exceed 60 percent of the
medi an i ncone for the area.

"(c) DEFINITION OF AREA MEDIAN INCOME.--The term " area
medi an i nconme', as used in subsections (a) and (b), refers to the
medi an i ncone of an area, as determned by the Secretary, with

adjustnents for smaller and larger famlies, except that the
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Secretary may establish inconme ceilings higher or |lower than the
percent ages specified in subsections (a) and (b) if the Secretary
determ nes that such variations are necessary because of
unusually high or low famly incones.".

(b) Section 16 of the United States Housing Act of 1937, as
anmended by this section, is further anmended by inserting the
foll ow ng new headi ng after subsection designation (d):
"APPLI CABI LI TY. --".

SEC. 203. MERGER OF TENANT-BASED ASSISTANCE PROGRAMS.

(a) Section 8(0) of the United States Housing Act of 1937 is
amended to read as foll ows:

""(0) RENTAL CERTIFICATES.--(1) A public housing agency may
only enter into contracts for tenant-based rental assistance
under this Act pursuant to this subsection. The Secretary may
provi de rental assistance using a paynent standard in accordance
with this subsection. The paynent standard shall be used to
determ ne the nonthly assistance which may be paid for any
famly.

"(2)(A) The paynent standard may not exceed the
FMR/ exception rent limt. The paynment standard nay not be |ess
than 80 percent of the FMR/ exception rent limt.

"(B) The term FM~ exception rent limt' neans the section 8
exi sting housing fair market rent published by HUD i n accordance

w th subsection (c)(1) or any exception rent approved by HUD for
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a designated part of the fair market rent area. HUD may approve
an exception rent of up to 120 percent of the published fair
mar ket rent.

"(3)(A) For assistance under this subsection provided by a
public housing agency on and after October 1, 1998, to the extent
approved in appropriations Acts, the nonthly assistance paynent
for any famly that noves to another unit in another conplex or
moves to a single famly dwelling shall be the anmount determ ned
by subtracting the famly contribution as determned in
accordance wth section 3(a) fromthe applicabl e paynent
standard, except that such nonthly assistance paynment shall not
exceed the anount by which the rent for the dwelling unit
(i ncluding the anobunt allowed for utilities in the case of a unit
wWth separate utility nmetering) exceeds 10 percent of the
famly's nonthly incone.

(B) For any famly not covered by subparagraph (A), the
nmont hl y assi stance paynent for the famly shall be determ ned by
subtracting the famly contribution as determ ned in accordance
with section 3(a) fromthe |ower of the applicable paynent
standard and the rent for the dwelling unit (including the anount
allowed for utilities in the case of a unit with separate utility
met eri ng) .

"(4) Assistance paynents nmay be nmade only for

"(A) afamly determned to be a very lowincone famly

at the time the famly initially receives assistance, or
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"(B) another lowincone famly in circunstances
determ ned by the Secretary.

"(5) If afamly vacates a dwelling unit before the
expiration of a |ease term no assistance paynent may be nmade
with respect to the unit after the nonth during which the unit
was vacat ed.

"(6) The Secretary shall require that:

"(A) the public housing agency shall inspect the unit
bef ore any assi stance paynent nmay be nade to determ ne that
the unit neets housing quality standards for decent, safe,
and sanitary housing established by the Secretary for the
pur pose of this section, and

"(B) the public housing agency shall make annual or
nmore frequent inspections during the contract term No
assi stance paynent nay be made for a dwelling unit which
fails to neet such quality standards.

"(7) The rent for units assisted under this subsection shal
be reasonable in conparison wth rents charged for conparable
units in the private unassisted market. A public housing agency
shall review all rents for units under consideration by famlies
assi sted under this subsection (and all rent increases for units
under | ease by famlies assisted under this subsection) to
determ ne whether the rent (or rent increase) requested by an

owner is reasonable. |If a public housing agency determ nes that
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the rent (or rent increase) for a unit is not reasonable, the
agency may not approve a |ease for such unit.

"(8) Except as provided in paragraph (2) of this subsection,
section 8(c) of this Act does not apply to assistance under this
subsection.".

(b) In Section 3(a)(1l) of the United States Housing Act of
1937, the second sentence is revised as follows:

(1) by striking "or paying rent under section
8(c)(3)(B)"; and

(2) by striking "the highest of the foll ow ng anpunts,
rounded to the nearest dollar:" and inserting "and the

famly contribution for a famly assi sted under section 8(0)

or 8(y) shall be the highest of the follow ng anounts,

rounded to the next dollar:".

(c) Section 8(b) of the United States Housing Act is
amended- -

(1) by striking "Rental Certificates and O her Existing

Housing Prograns.--" and inserting "(1)"; and

(2) by striking the second sentence.

(d) Section 8 of the United States Housing Act of 1937 is

amended- -
(1) by striking subsection (c)(3)(B)
(2) in subsection (d)(2), by striking subparagraphs

(A, (B, (O, (D and (E); and by redesignating
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subpar agraphs (F), (G and (H as subparagraphs (A), (B) and

(O respectively;

(3) in subsection (f)(6), as redesignated by section

306(b)(2) of this Act, by striking "under subsection (b) or

(o)"; and

(4) by striking subsection (j).
SEC. 204. SECTION 8 ADMINISTRATIVE FEES.

(a) Section 202(a)(1)(A) of the Departnments of Veterans
Affairs and Housi ng and Urban Devel opnent, |ndependent Agencies
Appropriations Act, 1997 is anmended by--

(1) striking "7.5 percent” and inserting "7.65
percent";

(2) striking "a programof” and inserting "one or nore
such prograns totaling"; and

(3) inserting before the final period, "of such total
units".

(b) The amendnents nade by this section shall be effective
as of Cctober 1, 1997.

SEC. 205. SECTION 8 HOMEOWNERSHIP.

(a) AMENDMENTS TO SECTION 8(y)-.--Section 8(y) of the United
States Housing Act of 1937 is anmended- -

(1) in paragraph (1), by striking "A famly receiving"

through "if the famly" and inserting the foll ow ng:



N

o o A~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

68
"A public housing agency providing tenant-based assistance on
behal f of an eligible famly under this section may provide
assistance for an eligible famly that purchases a dwelling unit
(including a unit under a | ease-purchase agreenent) that wll be
owned by one or nore nenbers of the famly, and will be occupied
by the famly, if the famly";

(2) in paragraph (1)(A), by inserting before the
sem colon the following: ", or owns or is acquiring shares
in a cooperative";

(3) in paragraph (1), by anendi ng paragraph (B) to read
as foll ows:

"(B)(i) in the case of disabled famlies and elderly
famlies, denonstrates that the famly has inconme from
enpl oynment or other sources, as determ ned in accordance
with requirenents of the Secretary, in such anbunt as nay be
established by the Secretary; and

"(i1) in the case of other famlies, denonstrates that
the famly has inconme from enploynent, as determned in
accordance wth requirenents of the Secretary, in such
anount as nmay be established by the Secretary;";

(4) in paragraph (1)(C, by striking "except as" and
inserting "except in the case of disabled famlies and
elderly famlies and as ot herw se";

(5) in paragraph (1), by inserting at the end the

fol |l ow ng:



N

o o A~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

69
"The Secretary or the public housing agency may target assistance
under this subsection for program purposes, such as to famlies
assisted in connection with the FHA nultifam |y denonstration
under section 212 of the Departnents of Veterans Affairs and
Housi ng and Urban Devel opnment, and | ndependent Agenci es
Appropriations Act, 1997.";

(6) by anmendi ng paragraph (2) to read as foll ows:

""(2) DETERMINATION OF AMOUNT OF ASSISTANCE. --The nonthly
assi stance paynent for any famly shall be the anount determ ned
by subtracting the famly contribution as determ ned under
section 3(a) of this Act fromthe | ower of:

"(A) the applicable paynent standard, or
"(B) the nonthly honeownership expenses, as determ ned

i n accordance with requirenments established by the

Secretary, of the famly.";

(7) by redesignating paragraphs (6), (7), and (8), as
paragraphs (9), (10), and (11), respectively;
(8) by striking paragraphs (3), (4), and (5) and

inserting the follow ng after paragraph (2):

"(3) INSPECTIONS AND CONTRACT CONDITIONS.--Each contract for
the purchase of a unit to be assisted under this section shal
provi de for pre-purchase inspection of the unit by an independent
prof essional and shall require that any cost of necessary repairs

shall be paid by the seller. The requirenent under section
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8(0)(5)(B) for annual inspections of the unit shall not apply to
units assisted under this section.

'"(4) DOWNPAYMENT REQUIREMENT.--Each public housing agency
provi di ng assi stance under this subsection shall require that
each assisted famly nmake a significant contribution, fromits
own resources, determned in accordance wth guidelines
established by the Secretary, to cover all or a portion of the
downpaynent required in connection with the purchase, which may
include credit for work by one or nore famly nmenbers to inprove
the dwelling ("sweat equity").

"(5) RESERVE FOR REPLACEMENTS.--The Secretary shall require
each famly to pay an anount equal to one percent of the nonthly
anount payable by the famly for principal and interest on its
acquisition loan into a reserve for repairs and replacenents for
five years after the date of purchase. Any anounts remaining in
the reserve after five years shall be paid to the famly.

"(6) APPLICATION OF NET PROCEEDS UPON SALE.--The Secretary
shall require that the net proceeds upon sale by a famly of a
unit owned by the famly while it received assistance under this
subsection shall be divided between the public housing agency and
the famly. The Secretary shall establish guidelines for
determ ning the anount to be received by the famly and the
anount to be received by the agency, which shall take into

account the relative anount of assistance provided on behal f of
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the famly in conparison with the anobunt paid by the famly from
its own resources. The Secretary shall require the agency to use
any anounts received under this paragraph to provi de assistance
under subsection (0) or this subsection

"(7) LIMITATION ON SIZE OF PROGRAM.--A public housing agency
may permt no nore than 10 percent of the famlies receiving
t enant - based assi stance provided by the agency to use the
assi stance for honeownership under this subsection. The
Secretary may permt no nore than 5 percent of all famlies
recei ving tenant-based assi stance to use the assistance for
homeowner shi p under this subsection

"(8) OTHER PROGRAM REQUIREMENTS.--The Secretary may
establish such other requirenents and [imtations the Secretary
determ nes to be appropriate in connection with the provision of
assi stance under this section, which may include limting the
term of assistance for a famly. The Secretary may nodify the
requi renents of this subsection where necessary to nake
appropriate adaptations for | ease-purchase agreenents. The
Secretary shall establish performnce neasures and procedures to
nmoni tor the provision of assistance under this subsection in
relation to the purpose of providi ng honmeownershi p opportunities
for eligible famlies.";

(9) paragraph (10)(A)), as redesignated by

paragraph (7) of this section, is anmended--
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(A) by striking "dwelling, (ii)" and inserting
"dwel ling, and (ii)"; and
(b) striking ", (iii)" and all that follows up to

t he period; and

(10) by inserting after paragraph (11), as redesignated
by paragraph (7) of this section, the follow ng:

"(12) SUNSET.--The authority to provide assistance to
additional famlies under this subsection shall term nate on
Septenber 30, 2002. The Secretary shall then prepare a
report evaluating the effectiveness of homeownership
assi stance under this subsection.".

(b) FAMILY SELF-SUFFICIENCY ESCROW.--Section 23(d)(3) of the
United States Housing Act of 1937 is repeal ed.

SEC. 206. WELFARE TO WORK CERTIFICATES.

(a) To the extent of anobunts approved in appropriations
Acts, the Secretary may provide funding for welfare to work
certificates in accordance with this section. "Certificates"
means tenant-based rental assistance in accordance with
section 8(0) of the United States Housing Act of 1937.

(b) Funding under this section shall be used for a
denonstration |inking use of such certificate assistance with
wel fare reforminitiatives to help famlies make the transition
fromwelfare to work, and for technical assistance in connection

with such denonstration
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(c) Funding may only be awarded upon joint application by a
public housing agency and a State or |ocal welfare agency.

Al l ocation of denonstration funding is not subject to section 213
of the Housing and Community Devel opnent Act of 1974.

(d) Assistance provided under this section shall not be
taken into account in determning the size of the famly self-
sufficiency program of a public housing agency under section 23
of the United States Housing Act of 1937.

(e) For purposes of the denonstration, the Secretary may
wai ve, or specify alternative requirenments for, requirenents
established by or under this Act concerning the certificate
program including requirenments concerning the amount of
assistance, the famly contribution, and the rent payable by the
famly.

SEC. 207. EFFECT OF FAILURE TO COMPLY WITH
PUBLIC ASSISTANCE REQUIREMENTS.

Section 3(a) of the United States Housing Act of 1937, as
amended by section 102, is anended by inserting the foll ow ng
after paragraph (3):

"(4) (A If the welfare or public assistance benefits of a
covered famly, as defined in subparagraph (G (i), are reduced
under a Federal, State, or local |aw regardi ng such an assi stance
program because of any failure of any nmenber of the famly to

conply with programconditions requiring participation in a
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sel f-sufficiency programor requiring work activities as defined
i n subparagraphs (G (ii) and (iii), the famly may not, for the
duration of the reduction, have the amount of rent or famly
contribution determ ned under this subsection reduced as the
result of any decrease in the incone of the famly (to the extent
that the decrease in inconme is the result of the benefits
reducti on).

"(B) If the welfare or public assistance benefits of a
covered famly are reduced under a Federal, State, or local |aw
regarding the welfare or public assistance program because of any
failure of any nenber of the famly to conply with the self-
sufficiency or work activities requirenents, the portion of the
anount of any increase in the earned incone of the famly
occurring after such reduction up to the anmount of the reduction
for nonconpliance shall not result in an increase in the anount
of rent or famly contribution determ ned under this subsection
during the period the famly woul d otherwi se be eligible for
wel fare or public assistance benefits under the program

"(C) Any covered famly residing in public housing that is
affected by the operation of this paragraph shall have the right
to review the determ nation under this paragraph through the
adm ni strative grievance procedures established pursuant to
section 6(k) for the public housing agency.

"(D) Subparagraph (A) shall not apply to any covered famly

before the public housing agency providing assi stance under this
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Act on behalf of the famly receives witten notification from
the rel evant wel fare or public assistance agency specifying that
the benefits of the famly have been reduced because of
nonconpl i ance with self-sufficiency programrequirenents and the
| evel of such reduction.

"(E) Subparagraph (A) shall not apply in any case in which
the benefits of a famly are reduced because the wel fare or
public assistance programto which the Federal, State, or | ocal
law relates limts the period during which benefits nay be
provi ded under the program

"(F) This paragraph may not be construed to authorize any
public housing agency to limt the duration of tenancy in a
public housing dwelling unit or of tenant-based assistance.

"(G For purposes of this section--

“(i) The term covered famly' nmeans a famly that--

"(lI) receives benefits for welfare or public assistance
froma State or other public agency under a program for

whi ch the Federal, State, or local lawrelating to the

programrequires, as a condition of eligibility for

assi stance under the program participation of a nenber of

the famly in a self-sufficiency programor work activities;

and
"(I'l) resides in a public housing dwelling unit or

recei ves assi stance under section 8.
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"(ii1) The term self-sufficiency programi means any program
desi gned to encourage, assist, train, or facilitate the economc
i ndependence of participants and their famlies or to provide
work for participants, including prograns for job training,
enpl oynent counseling, work placenent, basic skills training,
education, workfare, noney or household managenent,
apprenticeship, or other activities.

“(iii) The term work activities' neans--

"(l1) unsubsidized enpl oynent;

"(I'l) subsidized private sector enploynent;

"(I'l'l) subsidized public sector enploynent;

"(1V) work experience (including work associated with
the refurbishing of publicly assisted housing) if sufficient
private sector enploynent is not avail abl e;

"(V) on-the job training;

"(VI) job search and job readi ness assi stance;

"(VIl) comunity service prograns;

"(M11) vocational education training (not to exceed 12
months with respect to any individual;

"(I1X) job skills training directly related to
enpl oynent ;

"(X) education directly related to enploynent, in the
case of a recipient who has not received a high schoo

di ploma or certificate of high school equival ency;
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"(XI') satisfactory attendance at secondary school or in
a course of study leading to a certificate of general
equi val ence, in the case of a recipient who has not
conpl eted secondary school or received such a certificate;
and
"(XI'l) the provision of child care services to an
i ndi vidual who is participating in a community service
program ".
SEC. 208. STREAMLINING SECTION 8 TENANT-BASED ASSISTANCE.
() "TAKE-ONE, TAKE-ALL".--Section 8(t) of the United States
Housi ng Act of 1937 is hereby repeal ed.
(b) EXEMPTION FROM NOTICE REQUIREMENTS FOR THE CERTIFICATE
AND VOUCHER PROGRAMS.--Section 8(c) of such Act is anended--
(1) in paragraph (8), by inserting after "section" the
follow ng: "(other than a contract for tenant-based
assi stance)"; and
(2) inthe first sentence of paragraph (9), by striking
"(but not less than 90 days in the case of housing
certificates or vouchers under subsection (b) or (0))" and
inserting ", other than a contract for tenant-based
assi stance under this section".
(c) ENDLESS LEASE.--Section 8(d)(1)(B) of such Act is

anmended- -
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(1) in clause (ii), by inserting "during the term of
the | ease," after "(ii)"; and
(2) in clause (iii), by striking "provide that" and
inserting "during the termof the |ease,"”

(d) REPEAL.--Section 203 of the Departnents of Veterans
Affairs and Housi ng and Urban Devel opment, and | ndependent
Agenci es Appropriations Act, 1996 is hereby repeal ed.

SEC. 209. INCOME VERIFICATION.

(a) REINSTITUTION OF REQUIREMENTS REGARDING HUD ACCESS TO
CERTAIN INFORMATION OF STATE AGENCIES.

(1) IN GENERAL.--Subsection (i) of section 303 of the Soci al
Security Act is anended by striking paragraph (5).

(2) EFFECTIVE DATE.--The anendnent made by this subsection
shall apply to requests for information made after the date of
t he enactnment of this Act.

(b) REPEAL OF TERMINATION REGARDING HOUSING ASSISTANCE
PROGRAMS . --Subpar agraph (D) of section 6103(L)(7) of the Internal
Revenue Code of 1986 is anended by striking the |ast sentence.
SEC. 210. NONDISCRIMINATION AGAINST CERTIFICATE AND

VOUCHER HOLDERS.

In the case of any nmultifamly rental housing that is
receiving, or (except for insurance referred to in paragraph (4))
has received within two years before the effective date of this

section, the benefit of Federal assistance froman agency of the
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United States, the owner shall not refuse to | ease a reasonabl e
nunber of units to famlies under the tenant-based assistance
program under section 8 of the United States Housing Act of 1937
because of the status of the prospective tenants as famlies
under that program The Secretary shall establish reasonable
time periods for applying the requirenent of this section, taking
into account the total amount of the assistance and the relative
share of the assistance conpared to the total cost of financing,
devel oping, rehabilitating, or otherw se assisting a project.
Federal assistance for purposes of this subsection shall nean--
(1) project-based assistance under the United States
Housi ng Act of 1937;
(2) assistance under title I of the Housing and
Communi ty Devel opnment Act of 1974;
(3) assistance under title Il of the Cranston-CGonzal ez
Nat i onal Affordabl e Housi ng Act;
(4) nortgage insurance under the National Housing Act;
(5) lowinconme housing tax credits under section 42 of
the Internal Revenue Code of 1986
(6) assistance under title IV of the Stewart B.
McKi nney Honel ess Assi stance Act; and
(7) assistance under any other prograns desi gnated by
the Secretary of Housing and Urban Devel opnent.

SEC. 211. RECAPTURE AND REUSE OF ACC PROJECT RESERVES UNDER
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THE TENANT-BASED ASSISTANCE PROGRAM.

Section 8(d) of the United States Housing Act of 1937 is
amended by inserting at the end the foll owi ng new paragraph:

"(5) To the extent that the Secretary determ nes that the
anount in the ACC reserve account under a contract with a public
housi ng agency for tenant-based assistance under this section is
in excess of the amobunt needed by the agency, the Secretary shal
recapture such excess anmount. The Secretary may hold recaptured
amounts in reserve until needed to anend or renew such contracts
wi th any agency.".

SEC. 212. EXPANDING THE COVERAGE OF THE PUBLIC AND ASSISTED
HOUSING DRUG ELIMINATION ACT OF 1990 TO INCLUDE
OTHER TYPES OF CRIME AND TO PROVIDE FORMULA
FUNDING.

(a) The Public and Assisted Housing Drug Elimnation Act of

1990 i s anended- -

(1) in section 5126(2)--

(A) in the heading, by inserting "AND OTHER' after
"RELATED";

(B) by striking "drug-related crinme" and inserting
"drug-rel ated and other crine"; and

(© by inserting before the period the follow ng:
"and, as determ ned by the Secretary, other types of

crime"; and
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(2) in sections 5122(2), 5122(4), 5123, 5124(a)(4) (A,
5124(b), 5125(a), 5125(b)(1), 5125(c)(2), 5125(d), and 5128,
by striking "drug-related crinme" and inserting "drug-rel ated
and other crinme".

(b) Section 5125 of such Act is anmended- -

(1) in the heading (and in the table of contents in
section 5001 of the Anti-Drug Abuse Act of 1988
accordingly), by inserting after "APPLICATIONS" the
foll ow ng: "AND FORMULA ALLOCATION"

(2) by striking "(a) I N GENERAL" and inserting "(a)(1)
APPLI CATI ONS";

(3) by redesignating subsections (b), (b)(1), (b)(2),
(b)(3), and (b)(4) as subsections (a)(2), (a)(2) (A,
(a)(2)(B), (a)(2)(Q, and (a)(2)(D);

(4) by redesignating subsections (c¢), (c)(1), and
(c)(2) as subsections (a)(3), (a)(3)(A, and (a)(3)(B)

(5) by redesignating subsection (d) as
subsection (a)(4);

(6) in subsection (a)(1l), as redesignated, by striking
"a public housing agency, a public housing resident
managenent corporation, or"

(7) in subsection (a)(2), as redesignated--

(A) by striking "subsections (c) and (d)" and

inserting "paragraphs (3) and (4)"; and
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(B) in subparagraphs (A) and (B), by striking
"public or" the two places it appears;
(8) in subsection (a)(3), as redesignated, by striking
"subsection (b)" and inserting "paragraph (2)";
(9) in subsection (a)(4), as redesignated, by striking
"subsection (b)" and inserting "paragraph (2)"; and
(10) by adding the foll owi ng new subsection at the end:
"(b) FORMULA ALLOCATION.--After setting aside anounts as
provided in section 5130, the Secretary shall nake grants to
eligible recipients, except for owers of federally assisted | ow
i ncome housing, in accordance with a fornula established by the
Secretary, which shall--
"(1) take into account the needs of the eligible
reci pient for anti-drug and anti-crine funding, and the
anmount of funding that the eligible recipient has received
under this chapter during fiscal years 1995, 1996, and 1997,
and
"(2) not exclude an eligible recipient that has not
recei ved funding during such fiscal years.
The Secretary may wi thhold, withdraw, or deny funds to a grantee
if the Secretary determ nes that the grantee has not denonstrated
satisfactory performance under a security indicator established

by the Secretary.".
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(c) Section 5128 of such Act is anended by striking
"section 5125(a)" and inserting "section 5125(a)(1),
section 5A(a)(1)(D)(iv) of the United States Housing Act of 1937,
or section 102(c)(4)(J) of the Native American Housi ng Assi stance
and Sel f-Determ nation Act of 1996"

(d) Section 5130 of such Act is anmended- -

(1) by anending the first sentence of subsection (a) to
read as foll ows:
"There are authorized to be appropriated to carry out this
chapter $290, 000, 000 for fiscal year 1998 and such suns as may be
necessary for fiscal years 1999, 2000, 2001, and 2002."
(2) in subsection (b)--
(A) by striking "SET-ASIDES" and inserting "SET-
ASI DE FOR FEDERALLY ASSI STED LOW I NCOVE HOUSI NG'; and
(B) by striking the second sentence; and
(3) by anmendi ng subsection (c) to read as foll ows:

"(c) SET-ASIDE FOR TECHNICAL ASSISTANCE.--Of any anount nade
avai lable in any fiscal year to carry out this chapter, the
Secretary shall set aside anmounts, to be provided directly or
indirectly by grants, contracts, or cooperative agreenents, for
training, technical assistance, program assessnent, execution,
and ot her assistance for or on behalf of public housing agencies,
tribally designated housing entities, resident organizations, and

officials and enpl oyees of the Departnent (including training and
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the cost of necessary travel for participants in such training,
by or to officials and enpl oyees of the Departnent and of public
housi ng agencies, and to residents and to other eligible
grantees.".

TITLE I''—"ONE-STRIKE AND YOU"RE OUT"
OCCUPANCY PROVISIONS
SEC. 301. SCREENING OF APPLICANTS.

(a) INELIGIBILITY BECAUSE OF PAST EVICTIONS.—Any househol d
or menber of a household evicted fromfederally assisted housing
(as defined in section 305(a)) by reason of drug-related crim nal
activity (as defined in section 305(c)) or for other serious
violations of the terns or conditions of the |ease shall not be
eligible for federally assisted housi ng—

(1) in the case of eviction by reason of drug-rel ated
crimnal activity, for a period of not |less than three years
fromthe date of the eviction unless the evicted nenber of
t he househol d successfully conpletes a rehabilitation
program and

(2) for other evictions, for a reasonabl e period of
tinme as determ ned by the public housing agency or owner of
the federally assisted housing, as applicable.

The requi renents of paragraphs (1) and (2) may be waived if the

ci rcunstances |eading to eviction no |onger exist.
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(b) INELIGIBILITY OF ILLEGAL DRUG USERS AND ALCOHOL
ABUSERS.—Not wi t hst andi ng any ot her provision of law, a public
housi ng agency or an owner of federally assisted housing, or
both, as determ ned by the Secretary, shall establish standards
that prohibit adm ssion to the programor adm ssion to federally
assi sted housing for any household with a nmenber—

(1) who the public housing agency or the owner
determnes is engaging in the illegal use of a controlled
subst ance; or

(2) with respect to whomthe public housing agency or
the owner determ nes that it has reasonable cause to believe
t hat such household nenber's illegal use (or pattern of
illegal use) of a controlled substance, or abuse (or pattern
of abuse) of alcohol would interfere with the health,
safety, or right to peaceful enjoynent of the prem ses by
ot her residents.

(c) CONSIDERATION OF REHABILITATION.—I n determ ni ng
whet her, pursuant to subsection (b)(2), to deny adm ssion to the
programor to federally assisted housing to any househol d based
on a pattern of illegal use of a controlled substance or a
pattern of abuse of al cohol by a household nenber, a public
housi ng agency or an owner may consider whet her such househol d

menber —
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(1) has successfully conpleted an accredited drug or
al cohol rehabilitation program (as applicable) and is no
| onger engaging in the illegal use of a controlled substance
or abuse of al cohol (as applicable);

(2) has otherw se been rehabilitated successfully and
is no longer engaging in the illegal use of a controlled
subst ance or abuse of al cohol (as applicable); or

(3) is participating in an accredited drug or al cohol
rehabilitation program (as applicable) and is no | onger
engaging in the illegal use of a controlled substance or
abuse of al cohol (as applicable).

(d) AUTHORITY TO DENY ADMISSION TO THE PROGRAM OR TO
FEDERALLY ASSISTED HOUSING FOR CERTAIN CRIMINAL OFFENDERS.—I n
addition to the provisions of subsections (a) and (b) and in
addition to any other authority to screen applicants, in
sel ecting anong applicants for adm ssion to the programor to
federally assisted housing, if the public housing agency or owner
of such housing, as applicable, determ nes that an applicant or
any nenber of the applicant's household is or was, during a
reasonabl e time preceding the date when the applicant househol d
woul d ot herwi se be sel ected for adm ssion, engaged in any drug-
related or violent crimnal activity or other crimnal activity

whi ch woul d adversely affect the health, safety, or right to
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peaceful enjoynent of the prem ses by other residents, the owner
or public housing agency nay—

(1) deny such applicant adm ssion to the programor to
federally assisted housing; and

(2) after expiration of the reasonabl e period begi nning
upon such activity, require the applicant, as a condition of
adm ssion to the programor to federally assisted housing,
to submt to the owner or public housing agency evi dence
sufficient (as the Secretary shall by regulation provide) to
ensure that the individual or individuals in the applicant's
househol d who engaged in such crimnal activity for which
deni al was nmade under this subsection have not engaged in
any such crimnal activity during such reasonable tine.

(e) AUTHORITY TO REQUIRE ACCESS TO CRIMINAL RECORDS.—A
publ i c housing agency may require, as a condition of providing
adm ssion to the public housing program that each adult nenber
of the household provide a signed, witten authorization for the
public housing agency to obtain records described in section 304
regardi ng such nenber of the household fromthe National Crine
I nformati on Center, police departnents, and ot her |aw enforcenent
agenci es.

SEC. 302. TERMINATION OF TENANCY AND ASSISTANCE.

(a) TERMINATION OF TENANCY AND ASSISTANCE FOR ILLEGAL DRUG

USERS AND ALCOHOL ABUSERS.—Notw t hst andi ng any ot her provision
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of law, a public housing agency or an owner of federally assisted
housi ng, as applicable, shall establish standards or |ease
provi sions for continued assistance or occupancy in federally
assi sted housing that allow a public housing agency or the owner,
as applicable, to term nate the tenancy or assistance for any
household with a nmenber—

(1) who the public housing agency or owner determ nes

is engaging in the illegal use of a controlled substance; or
(2) whose illegal use of a controlled substance, or
whose abuse of al cohol, is determ ned by the public housing

agency or owner to interfere with the health, safety, or

right to peaceful enjoynent of the prem ses by other

residents.

(b) TERMINATION OF ASSISTANCE FOR SERIOUS LEASE
VIOLATION.—Not wi t hst andi ng any ot her provision of |aw, the
publ i c housi ng agency nust term nate tenant-based assi stance for
all househol d nmenbers if the household is evicted from assi sted
housi ng for serious violation of the |ease.

SEC. 303. LEASE REQUIREMENTS.

In addition to any other applicable | ease requirenents, each
| ease for a dwelling unit in federally assisted housi ng shal
provi de that —

(1) the owner may not term nate the tenancy except for

serious or repeated violation of the terns and conditions of



N

o o A~ W

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24

89
the | ease, violation of applicable Federal, State, or |ocal

| aw, or other good cause; and

(2) grounds for termnation of tenancy shall include
any activity, engaged in by the tenant, any nenber of the
tenant's househol d, any guest, or any other person under the
control of any nenber of the household, that—

(A) threatens the health or safety of, or right to
peaceful enjoynent of the prem ses by, other tenants or
enpl oyees of the public housing agency, owner or other
manager of the housing,

(B) threatens the health or safety of, or right to
peaceful enjoynent of their residences by, persons
residing in the immediate vicinity of the prem ses, or

(C is drug-related or violent crimnal activity
on or off the prem ses.

SEC. 304. AVAILABILITY OF CRIMINAL RECORDS FOR

PUBLIC HOUSING TENANT SCREENING AND EVICTION.

(2) IN GENERAL.—

(1) PROVISION OF INFORMATION.—Notw t hst andi ng any ot her
provi sion of |aw other than paragraphs (2) and (3), upon the
request of a public housing agency, the National Crine
I nformation Center, a police departnent, and any other |aw
enforcenent agency shall provide to the public housing agency

information regarding the crimnal conviction records of an adult
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applicant for, or tenants of, the public housing for purposes of
appl i cant screening, |ease enforcenent, and eviction, but only if
t he public housing agency requests such information and presents
to such Center, departnent, or agency a witten authorization,
signed by such applicant, for the release of such information to
such public housi ng agency.

(2) EXCEPTION.—A | aw enforcenent agency described in
paragraph (1) shall provide information under this paragraph
relating to any crimnal conviction of a juvenile only to the
extent that the release of such information is authorized under
the law of the applicable State, tribe, or locality.

(b) CONFIDENTIALITY.—A public housi ng agency receiving
informati on under this section may use such information only for
t he purposes provided in this section and such information may
not be disclosed to any person who is not an officer, enployee,
or authorized representative of the public housing agency and who
has a job-related need to have access to the information in
connection with adm ssion of applicants, eviction of tenants, or
term nation of assistance. However, for judicial eviction
proceedi ngs, disclosures may be nmade to the extent necessary.

The Secretary shall, by regulation, establish procedures
necessary to ensure that information provided under this section
to any public housing agency is used, and confidentiality of such

information is nmaintained, as required under this section.
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(c) OPPORTUNITY TO DISPUTE.—Before an adverse action is
taken with regard to assistance for public housing on the basis
of a crimnal record, the public housing agency shall provide the
tenant or applicant wth a copy of the crimnal record and an
opportunity to dispute the accuracy and rel evance of that record.

(d) FEE.—A public housi ng agency may be charged a
reasonabl e fee for information provided under subsection (a).

(e) RECORDS MANAGEMENT.—Each public housi ng agency t hat
receives crimnal record information under this section shal
establish and inplenent a system of records managenent that
ensures that any crimnal record received by the agency i s—

(1) maintained confidentially;

(2) not msused or inproperly dissem nated; and

(3) destroyed in a tinmely fashion, once the purpose for
whi ch the record was requested has been acconpli shed.

(f) PENALTY.—Any person who knowingly and willfully
requests or obtains any information concerning an applicant for,
or resident of, public housing pursuant to the authority under
this section under false pretenses, or any person who know ngly
or willfully discloses any such information in any manner to any
i ndi vidual not entitled under any law to receive it, shall be
guilty of a m sdeneanor and fined not nore than $5,000. The term

"person” as used in this subsection shall include an officer,
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enpl oyee, or authorized representative of any public housing
agency.

(g) CIVIL ACTION.—Any applicant for, or resident of, public
housi ng affected by (1) a negligent or know ng discl osure of
information referred to in this section about such person by an
of ficer or enployee of any public housing agency, which
di sclosure is not authorized by this section, or (2) any other
negl i gent or knowi ng action that is inconsistent with this
section, may bring a civil action for damages and such ot her
relief as may be appropriate against any public housing agency
responsi bl e for such unauthorized action. The district court of
the United States in the district in which the affected applicant
or resident resides, in which such unauthorized action occurred,
or in which the officer or enployee alleged to be responsible for
any such unauthorized action resides, shall have jurisdiction in
such matters. Appropriate relief that may be ordered by such
district courts shall include reasonable attorney's fees and
other litigation costs.

(h) DEFINITION OF ADULT.—For purposes of this section, the
term"adult" means a person who is 18 years of age or ol der, or
who has been convicted of a crinme as an adult under any Federal,
State, or tribal |aw

SEC. 305. DEFINITIONS.
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For purposes of this title, the follow ng definitions shal

appl y:

(a) FEDERALLY ASSISTED HOUSING.—The term "federally

assi sted housing" neans a unit in—

(1) public housing under the United States Housing Act
of 1937;

(2) housing assisted under section 8 of the United
St ates Housi ng Act of 1937 including both tenant-based
assi stance and proj ect-based assi stance;

(3) housing that is assisted under section 202 of the
Housi ng Act of 1959 (as anended by section 801 of the
Cranst on- Gonzal ez National Affordabl e Housing Act);

(4) housing that is assisted under section 202 of the
Housi ng Act of 1959, as such section existed before
enact nent of the Cranston-CGonzal ez National Affordable
Housi ng Act;

(5) housing that is assisted under section 811 of the
Cranst on- Gonzal ez National Affordabl e Housing Act;

(6) housing financed by a | oan or nortgage insured
under section 221(d)(3) of the National Housing Act that
bears interest at a rate determ ned under the proviso of

section 221(d)(5) of such Act;
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(7) housing with a nortgage insured, assisted, or held
by the Secretary or a State or State agency under section
236 of the National Housing Act; and

(8) for purposes only of subsections 301(c), 301(d),
303, and 304, housing assisted under section 515 of the
Housi ng Act of 1949.

(b) DRUG-RELATED CRIMINAL ACTIVITY.—The term "drug-rel ated
crimnal activity" neans the illegal manufacture, sale,

di stribution, use, or possession with intent to manufacture,
sell, distribute, or use, of a controlled substance (as defined
in section 102 of the Controlled Substances Act (21 U S. C. 802)).

(c) OWNER.—The term "owner" means, wWith respect to
federally assisted housing, the entity or private person,

i ncl udi ng a cooperative or public housing agency, that has the
legal right to | ease or sublease dwelling units in such housing.
SEC. 306. CONFORMING AMENDMENTS.

(a) CONSOLIDATION OF PUBLIC HOUSING ONE STRIKE
PROVISIONS.—Section 6 of the United States Housing Act of 1937
is amended—

(1) by striking subsections (1)(4) and (L) (5) and the
| ast sentence of subsection (L), and redesignating
paragraphs (6) and (7) as paragraphs (4) and (5);

(2) by striking subsection (q); and

(3) by striking subsection (r).
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(b) CONSOLIDATION OF SECTION 8 ONE STRIKE
PROVISIONS.—Section 8 of the United States Housing Act of 1937
(42 U.S.C. 1437f) is anended—

(1) by striking subsections (d)(1)(B)(ii) and
(d(D)(B)(iii), and redesignating clauses (iv) and (v) as
clauses (ii) and (iii); and

(2) by striking subsection (f)(5) and redesignating
paragraphs (6) and (7) as paragraphs (5) and (6),
respectively.

(c) CONSOLIDATION OF ONE STRIKE ELIGIBILITY
PROVISIONS.—Section 16 of the United States Housing Act of 1937

i s amended by striking subsection (e).



